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Carrington Calls New Session of SFRY Talks 
il 2309144291 Paris AFP in English 1425 GMI 
23 Sep ¥l 


[Text] The Hague. Sept 23 (AFP}—Lord Carrington. 
chairman of the European Community (EC) peace con- 
ference on Yugoslavia, has called a plenary meeting here 
tor Thursday. conference officials said Monday 


At the close of a second plenary session last Thursday. an 
official said the conference would meet again this week 
to decide whether the ceasefire agreement obtained by 
Carrington last Tuesday at Igalo. Yugoslavia. had been 
respected by combatants in the civil war there. If the 
ceasefire has been respected. the conference would 
resume, if not. the conference would decide on how ut 
would adjourn, the officials said 


The foreign ministers of the breakaway republics of 
Slovenia and Croatia were expected to take part in the 
new. third session. They have been invited bul not yet 
replied, said an aide to Carrington. a former British 
foreign secretary. Last Thursday Slovenia and Croatia 
warned that they would no longer take part in the 
conference if the ceasefire were not respected 


Carrington summoned the plenary session after con- 
sulting his vice-chairmen, Carlo Barkman of the Nether- 
lands and Nuno Aguirre de Carcer of Spain. the confer- 
ence secretariat said. 


The session 1s to open at 10:00 a.m. (0800 GMT) at the 
foreign ministry in The Hague. The first full meeting was 
held on September 7 


EC Settles “Crucial Differences’ on EMIU 


P4\12309161691 London THE DAILY TELEGRAPH 
in English 23 Sep 91 pl 


[Boris Johnson report: “Sterling May Join ECU Front- 
Runners” | 


[Text] Brussels—A treaty for European monetary union 
[EMU] by the end of this year looks almost inevitable 
after Britain and other EC countries succeeded at the 
weekend in resolving crucial differences. At a meeting in 
the Netherlands, Mr Lamont, the Chancellor, convinced 
EC finance ministers that Britain was prepared to sign 
provided remaining difficulties can be settled at the 
Maastricht summit in December. He and his officials 
also left no doubt that the Government's cbyective in the 
present negotiations 1s to ensure that, if Parliament 
approves, Britain could take its place in the first wave of 
countries to use a single currency, with Germany. France 
and others 


EC Commission experts could see no other reason for Mr 
Lamont’s insistence that the “critical mass” for scrap- 
ping national currencies should be no less than cight 
countries - making it far more likely that Britain would 
be in the advance guard. “It 1s so they will be able to join 
with the rest.” said a source 


INTERNATIONAL AFFAIRS 1 


Mr Lamont also made much play of the fact that Britain 
would be fully economically prepared by 1997. “If 
appropriate policy 1s followed. there 1s no reason why 
Britain wouldn't be able by December 31. 1996 to be in 
such a position.” he said 


Mr David Mellor, Treasury Minister. yesterday dis- 
missed suggestsons that there had been a change in the 
Government's position. But some EC diplomats said 
Britain had concluded that 1 was best to act now on the 
assumption that i would, after all, be among the first to 
freeze parties into one moncy 


To be left behind. according to the present draft treaty 
text. means a humiliating lack of influence on European 
monctary policy. with outsiders forbidden even from 
listening at meetings of the Euro-Bank. One EC official 
said that after listening to pleas from the City of London 
and from businessmen. the Government realised it could 
not afford to cut sterling adrift trom a single currency 


The most important breakthrough was over the proce- 
dure for moving to the single currency. or ecu [European 
currency unit]. The decision to do this should take place 
no later than January. 1997. ministers decided 


Mr Lamont and his colleagues reached agreement on 
three key points 


No veto. No single country would be able to stop the 
majority of the 12 from moving ahead. if they so wished 
Mr Lamont indicated that 1 would be extremely unlikely 
that Britain would wish to 


No arbitrary lockout. If the EC as a whole had decided to 
go ahead. no EC member could be prevented from 
joining the currency union provided 11 had satisfied basic 
criteria of economic “convergence” 


No coercion. No country could be forced into the mon- 
elary union against its wishes. This takes account of 
Britain's long-standing insistence that a single currency 
could not be “imposed” 


Mr Lamont appeared delighted that all countnes had 
now accepted a high degree of economic “convergence” 
as an absolute precondition of a single currency. Britain 
has previously been worned that the decision could be 
taken by political flat. like the decision over German 
moretary union, in which economic Caution was cast to 
the wind 


The 12 have now agreed that countries achieving EMU 
will have to reach specific targets - and show that they 
can stick to them - for key economic indicators such as 
inflation, interest rates and budget deficits 


A special commiutice 1s now at work drawing up the 
targets in detail, which will be appended to the EMU 
treaty 


British Treasury officials sand they wanted to see the 
conditions “drafted tightly” but accepied that there 
could be “room for interpretation”. They conceded that 
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British aliempts to insist on a further criteria. “labour 
market flexibility”, had been dropped in the face of stuff 
resistance 


This would have insisted on liberal laws on employment 
practices and pay. and ruled out forever a European 
minimum wage 


However, Britain has by now scored a considerabic 
success in eliminating. with German help. all prospect of 
a central Euro-Bank established in advance of the single 
currency, in 1994 


Britain's key remaining difficulty m the run up to 
Maastricht 1s now that it does not want to be excluded 
from the treaty. which would have to be passed by 
parliament by the end of next year. But at the same time 
it Cannot commit a future parliament now. to a single 
currency 


So Mr Lamont this weekend outlined a plan whereby 
each country, afier the general decision to go forward to 
EMU, would actually “opt in” to the umon - in Britain's 
case after a further vote in the House of Commons. This 
would happen some time in the middie or late 90s 


GATT Director Urges Speedup of Uruguay Round 


OW 2109062291 Tokvo KYODO in Enelish 
OS49 GMT 21 Sep 9l 


[Text] Geneva. Sept. 20 KYODO—The director of the 
General Agreement on Tariffs and Trade (GATT) on 
Friday asked for cooperation from major member 
nations in order to speed preparation of trade proposals 
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for the organization's Uruguay Round of multilateral 
trade talks, GATT sources said. 


GATT Director General Arthur Dunkel asked heads of 
the seven groups negotiating in the currently deadlocked 
talks to speed up their working-level preparations in 
order to complete a package of trade proposals by late 
October or early November. The preparations would 
help negotiators reach a successful conclusion to the 
four-year trade talks by the end of the year, according to 
the sources. 


The negotiating groups resumed talks Monday, with 
discussions including agriculture, service, and intellec- 


tual property. 


The farm group's discussions centered on how to supple- 
ment a so-called option paper submitted by Dunkel in 
July. Much of the option paper negotiation focused on 
farm trade issues of border control, export subsidies, and 
domestic protection steps, GATT sources said. Dunkel 
said of the three farm issues, the export subsidy problem 
1S Creating the most snags and hints of a continued gap in 
attitudes between the United States and the European 
Community (EC), the sources said. 


During Friday's discussions, Dunkel expressed a strong 
desire to finish all technical points of the trade negotia- 
tions by mid-October and to work out a package draft of 
accord on all fields, including farm trade, by late October 
or early November, the sources said. 


Japan continued its opposition to the U.S.-proposed idea 
of “tariffication™ of all non-tariff trade barriers. Japan 
opposes the proposal, saying it must defend its self- 
sufficiency in production of rice, which Tokyo says 1s a 
staple food for the Japanese, the sources added. 
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Mock Details Yugoslavia Initiative at UN 
sf 2409102291 Vienna DER STANDARD in German 
24 Sep Yl p 2 


[Georg Possanner report from New York: “Mock Can- 
vasses for Croatia’s Recognition” ] 


{Text} This tome, Foreign Minister Alors Mock’s routine 
visit to the UN General Assembly 1s characterized com- 
pletely by efforts to internationalize the war in Yugo- 
slavia by a session of the UN Security Council. Austria ts 
counting on Parts in particular. Mock and his French 
counterpart, Roland Dumas, agreed 10 hold talks in New 
York on 23 September. Dumas wants to convene an 
emergency session of the UN Security Council and asked 
Alows Mock for his personal participation. 


“I hope that France will play the same role in Europe as the 
United States played in the mobilization of the Security 
Council mw the Gulf War.” said Mock to explain the 
objective of his talks to DER STANDARD. Moreover, he 
will also “explicitly profess the recognition of Croatia's 
and Slovenia's sovereignty” in the Security Council, of 
which Austna will be a member from 1991 to 1992. 


He also came to an agreement on the Yugoslavia crisis 
with Belgian Foreign Minister Mark Eyskens, who even 
proposed freezing Belgrade’s UN membership, and with 
Jacques Poos from Luxembourg. After Canada 2nd 
Australia, Hungary also promised its support in the 
session. Like Austria, Belgium is a Security Council 
member for two years and needs to be won over for a 
session of this body to take place. 


Although he knows that “there is no hope” for an 
agreement to the request for the recognition of the two 
republics, “it 1s still to be presented,”” Mock said. As was 
reported on 22 September, at the session of the UN 
Security Council on Thursday the foreign ministers want 
to explicitly support the efforts of the European institu- 
tions for the settlement of the conflict, but they will not 
make a decision on sending peace troops 


When asked what he would propose if the People’s Army 
were to continue its attacks, Mock said: “In that case. I 
consider a total economic blockade of Serbia as the next 
step—no energy, no gas, no trade, a total energy 
blockade. | am hoping for the support of the EC coun- 
tries and, ideally, of the CSCE. If this does not help, I will 
advocate a military blockade.” 


In the interview for DER STANDARD, Mock, in con- 
trast to EC Council Chairman Hans van den Brock from 
the Netherlands, committed himself regarding the ques- 
tion of who 1s to blame for the spreading of violence: “It 
1s the Yugoslav People’s Army.” Foreign Minister Mock 
said: “The statements of the chairman of the Yugoslav 
State Presidium, Stipe Mesic, who has openly accused 
the People’s Army of no longer obeying the political 
authority. and the news that behind his back agreements 
were made on arms supplies with the wire-pullers of the 
coup are clear enough.” 
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And if the cconomuic threat were not ’0 help’ “I have 

already publicly supported initiatives for restoring peace 

by military mears, even though these have failed im the 

Western European Union so far.” Mock said. He advo- 

cates the dispatch of “peace troops.” in the first place from 

European countries. “but not from the neighboring 
~_ 


War in Croatia Affects Vranitzky’s Cabinet 
LD2109110191 Belerade TANIUG in English 
0918 GMT 21 Sep 91 


[Text] Vienna, September 21 (TANJUG)}—The war 
which 1s raging in the Yugoslav Republic of Croatia has 
made its way into the cabinet of Austnan Chancellor 
Franz Vranitzky, with the analysts in Vienna opining 
that the great coalition of Social Democrats and the 
Austrian People’s Party 1s tottering 


A crisis was averted on Tuesday when a majority in 
parliament supported Vranitzky’s proposal that Austna 
should refrain from the political adventurism of hasty 
and unilateral recognition of Slovenia and Croatia. This 
would put Austria openly behind one of the sides 
involved in the (Yugoslav) conflict, while what we want 
i$ 10 Maintain good relations with all parts of Yugoslavia, 
Vranitzky had said on the occasion. 


His allusion to being put behind one of the sides 
involved in the conflict might have referred to the 
attitude of Foreign Minister Alors Mock, who insists that 
the time 1s mpe for recognizing Slovenia and Croatia. 


Vranitzky and Mock do not see eye to eye enther on the 
proposals and initiatives for sending a peace-keeping 
force to Yugoslavia 


“| am against sending troops to the neighbouring country. 
The idea appears to me hardly feasible and rather moot 
from the point of view of international law.” Vranitzky 
said on Wednesday prior to his departure for Hungary. 


The very next day, however, Mock said that a peace- 
keeping force should by all means be sent to Yugoslavia, 
“even against the will of Serbia and the Yugoslav Peo- 
ple’s Army.” 


With its aggressive attitude to Yugoslavia, the Ausinan 
People’s Party (Christian Democrats), led by Vice- 
Chancellor Erhard Busek and Foreign Minister Alors 
Mock, has come very close to that propagated by the 
ultra-rightist Freedom Party of Austria, led by Joerg 
Haider. the former leader of Carinthia who was replaced 
last June for his too outspoken sympathies for Adolf 
Hitler. 


Croatia should be recognized as soon as possible, 
“because Austria and Croatia share a $00-year-old bond 
of the Hapsburg dynasty.” Haider said in Klagenfurt 
(Celovec) earlier this week. “Croatia has always been 
Austria's bastion in the Balkans,” he added. 
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Christian Democrats have agreed to be patient for a little 
ye wail wr i rennaky to decide whether or not 

will recognize Yugoslay breakaway republics 
However, the federal chancellor made it clear at a 
parliament session carher this week that none of the 


European countnes has indicated an inclination to 
follow in Austna’s footsteps 


lt should come a5 no surprise if frictions inside the 
coalition government should heighten. maling Yugo- 
slavia the cause Of a dissolution of the Vienna cabinet 


and of a political Crisis the only solution to which might 
be carly clectsons. 


OeVP Loses Absolute Majority; FPOc Gains 
10 2309080391 Vienna ORF Teletext in German 
0710 GMT 23 Sep 91 


[Text] In yesterday's diet elections. the Austrian People’s 


Party [OeVP] lost the absolute majority that it had 
continuously maintained for 26 years 


The Social Democratic Party o/ Austria [SPOc] suffered 
comparatively small losses. The Freedom Party of Austna 
[FPOe) was able to record mayor gains (its share in the vote 
was more than tripled). The two Green groups, which ran 
separately in these diet elections, lost everything. 


The OeVP also lost its absolute majority in the Styrian 
Government. It must now cede one seat to the FPOc. The 
new distribution: OeVP 4 seats. SPOe 4, and Pe | seat. 















































Preliminary Final Result: 

Party Percent Mandates 
OevP 44);.7.5) 26 (-4) 

SPO 3$.0(-2 8) 21-1) 

FPO 15.4(+10 8) 9+?) 

Green Alternative List 2B i+2 8) 

Coreens 1.74417) 

Onthers 08(-5.1) - (-2) 











Turnout: 87.84 percent (91.83 percent). The official final 
results will be announced tomorrow at | 330. 


Haider Challenges Socialists 


102309120791 Vienna Ocesterreich Eins Radio Network 
in German 1000 GMT 23 Sep 91 


[Excerpts] [Announcer] Joerg Haider [chairman of the 
Freedom Party of Austria, FPOe] is advocating his main 
political objective. the end of socialism, more vehe- 
menily than ever before. Taking stock [of the elections in 
the province of Styria], he said today: 


[Begin Haider recording) For us this is an agreeable 
result, which leads to the conclusion that we, the FPOc. 
will, of course, Continue our course more intensively, 
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that 1s. ideological confrontation with socialism in Aus- 
tna. The Austnan People’s Party [(OcVP] will have to 
consider whether 1 wants to remain on the sidelines in 


the long run and, so to speak, keep up the bourgeors 
side's demal for years. [end recording] 


In answer to a question whether this challenge to socialism 
amounts to a new coalition offer to the Oe VP, Hasder sad 
that the FPOec us a reliable pariner for the Oc VP in many 


provinces, in Salzburg. Vorariberg, and Carnthia. It wants 
to stick to thes course [passage omitted] 


The clection result means that he has a duty to increas- 
ingly commut himself to federal affairs, he says. How- 
ever, Norbert Gugerbauer'’s function as [FPOc] parha- 
mentary floor leader will be unaffected. Even if the FPOc 
were successful [in the forthcoming elections] in Upper 
Ausina, Gugerbauer would have to stay im Vienna. 


[passage omitted] 


Wolf Reports on Stasi Cover Firm in Vienna 
41 2009103291 Vienna KURIER in German 
20 Sep 91 pS 


[Christoph Kotanko, Rupert Haberson report: “Wolf: 
Stas: Had Cover Firm mm Vienna”) 


[Excerpts] So far, the daily interrogations of ex-GDR 
esmionage chief Markus Wolf by the State Police have 
focused on operative actions of the State Security Service 
(“Stasi”) on Austra. Domestic security circles suppose that 
many Austnans were recruited by the East German State 
Security Ministry since the beginning of the eighties. 


Al the same time, investigators refer to the contacts 
between East German and Austnan politicians and offi- 
cials, which were particularly frequent during that time, 
a massive increase in GDR business transactions, espe- 
cially in nationalized industry, and an increasing 
number of visits of GDR military delegations to Austra. 


So far, Wolf has confirmed that a high-ranking officer of 
the Vienna State Police (he was recently transferred to 
another office) was recruited by the Stasi in 1986. Wolf 
was not able or willing to give the true name of this 
executive officer, however, he gave the cover name 
under which this case is listed in East Berlin. For the 
time being, Wolf says that he does not know of other 
executive officials in the pay of the Stasi. But he indi- 
cated that a—so far unnamed—Foreign Ministry official 
was on the Stasi payroll. [passage omitted] 


During his interrogation by the State Police, Wolf has 
already confirmed several statements of the defected 
GDR spy. Stiller: for example, that a Vienna technology 
company (the name 1s known to the editors}—which was 
already placed on record im the pasi—was a cover 
company of the East German State Security Ministry 
and procured technology for the GDR in the West. 


Wolf said that 80 percent of high-technology know-how 
in the GDR and the relevant products were procured via 
“his” secret service. [passage omitted] 
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Belgium 


Cabinet To Take ‘Measures’ on Zairian  nrest 


LD230917059] Brussels La Une Radi Network 
i” French 1600 GMT 23 Sep 9i 


[Excerpts] Zorman authoriees report that calm is 
returning to Kins asa following the day of motung ard 
looting 17 which soldvers were involved. and this 1s a first 
Mm recent events. [passage omitted] 


The situation 1s worrying the government because. 
despite the problems of internal politics. Wilfmed Mar- 
tens decided to call a restricted cabinet mecting to 
evaluate the situation. (Valence Hirsch) 1s following this 
ministerial mecting for us. (Valence), have you managed 
to get some uctails” 


[(Hursch)] Yes. the restricted cabinet meeting just ended 
We are expecting a Communique on the Zainan situation 
within the neat 15 minutes. The government has decided 
to take some preventive measures. We do not yet know 
what they are. but among them could be. for exampic, 
mobilization of the C-1 30's at airports near the Zairan 
capital. In any case, 1 appears that the government has 
decided not to dramatize the situation. We must remain 
calm, sand Defense Minister Guy Coeme., and there 1s no 
question for the time being of evacuating Belgians in 
Zaire or of repeating the advice given this morning by 
the Belgian ambassador in Kinshasa, who urged Belgian 
expatriates to remain im their homes. This 1s what Mr. 
Wathelet told us upon leaving the meeting. Another 
confidence disclosed by the justice minister: During this 
meeting. there was no discussion of the question of arms 
sales to Saudi Arabia 


EF vacuation Considered 


LD2409110691 Brussels BRT International 
in English 0900 GMT 24 Sep 91 (Tentative) 


[Excerpts] For the second time in less than | 2 hours the 
prime minister and semor government ministers have 
been meeting in Brussels to discuss the situation mn Zaire 
and what can be done to protect our compatriots there 


The mmner cabinet met at 0230 am. and it is widely 
thought the ministers examined the possible evacuation 
of more than 10,000 Belgians in Zaire if thei safety 
would be threatened. More than 6,000 of them live in 
Kinshasa, the capital, where soldiers of the regular army 
started a rebellion yesterday and went on a rampage 
through the city of 4 millon. 


Latest reports say nots have now also broken out at 
Kolwezi, an important copper mining center im the 
southern province of Shaba. Shots were heard and there 


BENELUX s 


were Clashes between different army units An cstematied 
80 Belgians are said to have icf the town for neighboring 
Zama 


The Zairean radio monitored m Brazzaville sand the 
looting continucs thrt morning mn Ko nshasa Soldsers and 
crvihans are emptying the shops. the radio sand. A 
spokesman for the armed forces sand the rebels have 
ignored last night's call of the chuef commander to return 
to thew barracks. [passage omitted’ 


Telephone Inks between Brussels and Kinshasa are 
dusrupted, which makes ut very diif’cult to get a clear 
pecture of the sstuation mm Konshasa for the moment. The 
Beigian Foreagn Ministry has confirmed that houses of 
white resdents m Kinshasa were attacked during the 
nots and \he Beigian school was looted But the school 
was closed] at the tume and no Belgian casualtecs have 


been reponed 

Troops To Be Sent 
402409102191 Paris AFP in English 1015 GMT 
24 Sep 9! 


[Text] Brussels, Sept 24 (AFP)}—Beigoum 1s sending S00 
soldiers to help evacuate its cotuzens from Zaire, where 
an army mutiny appeared to be spreading Tucsday. 
Prime Minister Wilfmed Martens announced 


Martens said im a radio interview that Belgian troops 
would leave shortly and would work alongside French 
and US. efforts to protect thei nationals in the central 
African nation 


Earler France announced that 1t had sent more than 400 
soldiers to Zaire 


Netherlands 


Sweden, Finland Envoys Accredited to Baltics 


P142409120091 Amsterdam DE VOLKSKRANT 
in Dutch 21 Sep 91 p 9 


[Unnamed “own correspondent™ report “The Nether- 
lands Not Yet Ready To Open an Embassy in the Baltic 
States”) 


[Excerpt] For the tome being at least the government will 
not comply with the wish of the Second Chamber that 
one or more embassies be opened im the three Baltic 
states. At the proposal of Foreign Minister Van den 
Brock, yesterday the cabinet decided that the Nether- 
lands ambassador in Stockholm, L. de Marchant et 
d' Ansembourg, will also be accredited to Latvia and 
Lithuania and that the ambassador in Helsinki, E. 
Jacobs, will also be accredited to Estonia [passage 
omitted] 
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Hepes Rise Over Release of Hostage Viann 


LDJ#0905 4291 London PRESS AS98900 TATION 
mi negli o> iewl ™M wp v/ 


[Excerpts] Hopes were reung today that Brosh hostage 
Jack Maan vs about to be freed follow mg a message from 
hes kednappers. The ncws came last night m a hand- 
eritien commumgque from the pro-lramian Revolu- 
onary Justece Organization in Beorut. whech sand Mr 
Mann would be released within 48 hours The group said 
its decrwon to free the 77-year-old Battle of Britain pilot 
was the result of “emmense efforts” by UN Secretary- 
(seneral Javecr Perez de Cuctlar. Its communmague. 
written on Arabec was delivered to the Beirut newspaper 
AL-NAHAR along with an authenticateng photograph of 
American hostage Joseph Cicippro 


Mr. Mann's brother-in-law, Glyn Pritchard. commented 
~Marvelous—that's wonderful news. It rarses my hopes 
greatlh, but we have been disappornied so many times in 
the pasi and thengs have falien apari at the last mente 
(once again | am keeping my fingers crossed. | am not 
doung more than hoping for the best until he's actually mm 
Britrsh hands ~ 
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Mr. Mann's sester. Betty Ruby ‘hon, sand: “Il cant aay TU 
bebeve « untel o's really happeacd Not aficr so many 
false alarms ~ 


The Poresgn Office sand «f was aware of the reports bul 
had no mdependent information to vernfy them “We 
hope wery much that of struc, bul we hawe notheng to 
bear of Gul at the moment.” 2 spokceman added 


The kedmappers statement sand “We announce to the 
(UN) secretary-general that hes march om the useful ways 
has vicided a result and hrs intensi¢ efforts have become 
frustful We wll release withen 48 hours Britrsh plot 
Jack Mapn ~ [passage omitted] 


The growp praned Mr. Perez de Cucilar, who has been 
secking to negotuate the release of hostages and missing 
Israch serv cemen—or information about their fate—for 
about 300 Arab prisoners held by Israci 


“The Unnted Nations has intervened in the person of the 
secretary -general and thei intermedianes » ith ummense 
efforts to salvage the situation.” mt sand. The release of 
Mr. Mann was “to prepare for the next stage and to 
speed up the closure of the detainees and hostages’ file ~ 
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Genscher Attends UN Meeting on SFRY Crisis 


Supports French Moves 
LL 30° 18549! Berlin ADN on German 1625 GMT 
23 Sep 9! 


postive” assessment of the efforts by France to bring 


Yugoslay situateon before 
Geenscher’s view. a comsensus ms possible mm the 
segneficance of the actiwetees of the CSCE. the EC, and 


the West European Union will clearly emerge 


Calls For Trade Embargo 


4¢ 2409091491 Cologne Deutschlandfunk Network 
on German 0900 GMT 24 Sep 91 


[Text] FRG Foren Monster Genscher has called on the 
UN Security Council te empose a trade embargo against 
Yugoslavia. Thes should prevent, m particular, aay sup- 
phes of arms from reachung this country. Genseher said in 
an wmterview with the private television station RTL-plus 
thes morneng. It 1s semportant that the UN Security Council 
now make clear decissons and suppor the efforts of the 
CSCE, the EC, and the Western European Union. 


Today mn New York the UN body will start discussions 
about a draft resolutvon that envisages an arms embargo 


against Yugoslavia 


Advocates Restraint 


4 2409102391 Vienna DER STANDARD 
in German 24 Sep 9! p 2 


[Werner Stanzl report from New York: “Yugoslavia's 
Neighboring Countries Should Not Dispatch Peace 
Forces” ] 

[Text] If UN peace forces were to be dispatched to 
Yugoslavia, “Austria and other neighboring states of the 
Balkan state” should “not provide any contingents.” 
This was stated by German Foreign Minister Hans- 
Dietrich Censcher to DER STANDARD. 


Genscher substantiated his recommendation by saying 
that in the interest of peace, neighbors in Europe should 


always try to maimtain particularly good relations with 
each other. 


However, a UN peace mission might pul a persistent 
strain On the relations with one or the other successor 
republic of the Yugoslav Federation, which might be 
prevented by a prudent course of action and restraint. 
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Genscher was not particularly umpressed by the latest 
armerstece on Yugoslavia “lt strikes me that the partics to 
the conflict always sagn some agreements when inicrna- 
onal measures are announced ~ 


In thes contest. the EC and the European dcfense all- 
ance. the Western European Umon [WE]. were 
unjustly critacized: “According to micrnatror.*| law, the 
WEL would only have been able to become active era 
the unanimous agreemeni of all affected partes If only 
one affected party had opposed the. the peace force 
would have automatically been turned mto an inierven- 
tion force. No legal bases cxursts for thers.” 


Therefore, the EC and the WEL finally had to discon- 
tenve all mediation efforts in the Yugoslavia crisis. be 
sand. The principle of the labor cachange applies here 
“Nobody who does not want to be placed can be placed 

Only the UN Security Council can make ecisions that 


are binding for all.” 


In UN circles the oprmon prevails that o~nstructive dec- 
sions of the World Securnty Council on Yugoslavia would 
be frustrated by the veto of permanent member China 
Genscher commented on this: “I would not be so sure 
Undoubtedly. the fact that the clected president of Yugo- 
slavia called on the UN Security Council to grt involved 
impressed the Chinese.” Referring to the contents of his 
talk with Soviet Foreign Minister Boris Pankin, Genscher 
stated: “He assured me that the Sovict Union would not 
oppose the Security Council resolutions.” 


Minister Genscher will hold a speech im the United 
Nations on 25 September. He announced that he will 
advocate the creation of a court of pustice that can place 
“persons or groups who committed genocide” on tral 
and convict them 


Moreover, he will deal with the developments in the 
Soviet Union and Eastern Europe. Some tendencies are 
more dramatic and dangerous than th Cold War, which 
has just been overcome, he sad. 


Former GDR Spy Chief Wolf Arrested at Border 
LD2409075791 Hamburg DPA in German 0723 GMT 
24 Sep 91 


[Text] Karlsruhe (DPA}—Former GDR spy chief Markus 
Wolf was arrested by German police at the German- 
Austnan border on Tuesday morning. Semor State Prose- 
cutor Hans-Juergen Foerster, spokesman for the Federal 
Prosecutor's Office, announced this mm Karlsruhe 


Wolf was immediately taken to Karlsruhe and brought 
before the investigating magistrate of the Federal Court 
of Justice, who issued an arrest warrant, Foerster said 
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Ex4CGDR CDU Chair an Worked for Stasi, KGB 
4023090904391 Hambure DER SPIEGEL in Geman 
23 Sep 91 pp 16-17 


[ Text) Gerald Geettsng, 68, former chairman of the castern 
Christan Democratec Union of Germany [(CDU], @as an 
employee of the GDR State Security Service and th: Sovect 
imtethgence service, the KGB. According to information 
from the Bonn Interor Ministry. Goettung was successfully 
hired by Herbert Hentschke, a colonel m the Ministry of 
State Security, as carly as in 1953. Ove: the following years 
Goettong. who was general of hes party at that 
tume. worked for the Foreign Intelligence Collection Main 
Administration (HVA) under the cover name “Goebel” 
Stas: Colonel Hentschke became his controller, later on 
they were jorned by Mayor Kurt Fncke. “Goebel s” orders: 
covering the entire intethgence service work of the HVA in 
the GDR's CDU. When “Goebel” was hired, the available 
information says, Hentschke had to ask for the 

from the Soviet intellger.ce service, Secause the Stas: had 
learned that Goettong had been working for the KGB since 
195! 


Finance Minister Departs for Talks in USSR 
LD2309142291 Berlin ADN in German 1233 GMT 
23 Sep 91 


[Excerpt] Bonn (ADN)}—Today Finance Minister Theo 
Waigel flew to the Soviet Union for three-day talks. His 
first stop will be Kiev, where he will meet Ukramuian 
Prime Minister Vitold Fokin. On Tuesday Waige! will 
travel to Alma-Ata for a meeting with Kazakh President 
Nursultan Nazarbayev. On the same day, Waige! wants 
to meet USSR President Mikhail Gorbachev. Talks with 
Russian President Boris Yeltsin and Ivan Silayev, head 
of the committee for the operational management of the 
USSR cconomy, are plarned for Wednesday 


Above all, Wage! wants to learn about the economic and 
political prospects of the country He brings no promises 
or guarantees for new loans. [passage omitted] 


Te Meet Gorbachev 


L.D2409102291 Berlin ADN in German OS18 GMT 
24 Sev 9! 


[Excerpt] Krev (ADN)}— The Federal Republic intends to 
present to the USSR 7,000 trucks from stocks of the 
former National People's Army free of charge. Finance 
Minsster Theo Wargel sand om Kiev on Monday evening 
after a meeting with Ukrammian Prime Minister Vitold 
Fokon that the objective 15 to help the Soviet Umon solve 
its transportation problems Wage! offered the Ukrame 
800 Soviet-produced trucks, some of them carrying 
medical supplies. The Christian Social Union politician 
intends to make a similar offer on Tuesday to Kaza- 
khstan President Nursultan Nazarbayev in Alma-Ata 


Fokin had asked that the actual requirements of the 
individual republics be ascertain d before EC food sup- 
plies are sent. Apart from medical supplies the Ukraine 
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requires withen the next tew months ap tc 4 milbon tonnes 
of fod er cereal and 3 millon toracs of soya ersatz. The 
prime menester underlined hes repubbc's willengness to 
take ove/ = part of the Soweet Unmon's foreign debts. The 
finance minrster also promised Kucv help in closing down 
the Chernoby! nucicar power station which will be com- 
pleted, according to Fokin, by 1995 


After the talks on Alma-Ata Wange!l will be meetong USSR 
Presedent Mikha: Gorbachev mm Moscow today [passage 
omitted} 


Belarus President Arrives for Economic Talks 


LD2309160591 Bernie ADN in German 
1500 GMT 23 Sep 9! 


[Text] Bonn (AIYN}—Stansslav Shushkevich, the first 
president of the presidents of the new Sovirt republics 
[to visit Germany}, and Deputy Health Minister Arkadry 
Tomachev arrived in the Federal Republic on 23 Sep- 
tember for «cotomic and political talks. During his 
four-day stay, Shushkevich will meet with German firms 
which are active in Belarus and with Frankfurt banking 
cucles. The estadiishment of diplomatic relatrons. eco- 
nomic cooperation, and medical supply aid for the 
victims of Chernobyl! in Belarus will be the topics to be 
discussed when the president. who 1s also a member of 
the commurssson working out a new Union treaty, mects 
representatives of the foreign, economics, health and 
development aid ministnes in Bonn 


Russian Minister Seeks Aid for Russian Germans 


LD2309095991 Berlin ADN in German 
0809 GMT 23 Sep 9! 


[Excerpt] Bonn (ADN)}—Aid for Russian Germans 1s the 
main issue of talks in Bonn today between Horst Waffen- 
schemdt (Christian Democratic Union), parhamentary 
State secretary at the Federal Intenor Ministry responsible 
for expatnates, and Leonid Prokopyev, Russian moenister 
for nationality questions Prokop yev. who 1s on a five-day 
visit to Bonn, is the chairman of the commission on 
Germans in the Russian Federation. [passage omitted] 


Soviet Forces Completely Vacate 5 Former Bases 
LD230922499)] Hambure DPA in German 1144 GMT 
23 Sep 91 


(Text) Chemnnz (DPA)}—In the administrative area of 
Chemnitz, five of the former | 2 bases of the Soviet Forces 
Western Group have so far been completely vacated This 
means that 20 percent of the 12.500 members of the Army 
and 1.500 civilian employees have been withdrawn 
Hartmet Foertsch, head of the German harson command 
for the Soviet forces in Germany, announced this to 
journalists in Chemnitz today In addition. the withdrawal 
from the Plauen basis will be completed by November 
Foertsch added that the withdraws! plan for 1991 1s berg 
partially overfulfilled by the Soviet side, even though there 
are considerable transport problems For cxampie, 
Poland's refusal to let transports pass makes it necessary to 








YIGEO4S94 Hamburg DER SPIEGEL in German 
16 Sep 91 pp 18-21 


[Unatiributed article: “We Are Betting on the Germans] 


[Text] Bonn and the German banks are worred about 
the Soviet Union's solvency. Thes year alone. $15 billion 
in loans come duc, the ncxt payment 1s wmmuinent. The 
west must support the restructuring of the country with 
new funds, tha, much is clear. And Genscher wants to 


speed up the ard 


Hans Dietrich Genscher was not sure how he should assess 
his interlocutor. In the protocol, Professor Alexander Jak- 
oviev. whom the Foreign Minister had met in the Kremlin 
on the previous Monday morning, was listed as the “Chaur- 
man of the Municipal Assembly of Moscow ~ 


“Mr. Jakoviev, wha: function is 1 exactly thal you per- 
form.” Mr. Genschey asked, im an attempt to clarify 
matters, “and to what area do your responssbilities 
extend” 


Mr. Jakoviev's reg'y was that he did not actually have 
any responsibylit.cs. With a grin. he added that people 
came vo him all the time to have papers of one sort or 
another signed And that he did 


Even for an capenenced foreign minister, it was evident'y 
nO casy tack to retain one’s sense of onentation, and no 
staff, no matte. Yow expenenced, could provide any help 


Things are hardly any different for Mr. Genscher's 
opposite numbers, enther EC Fereign Commissioner 
Frans Andru seen, who, like Mr. Genscher, was on a trip 
to Moscow last week, had just received Ivan Silayev's 
request for food ard im the amount of 12 billhon German 
marks [DM] om the Kremlin, when he was informed of 
Mr. Silayev's resignation as head of the Soviet Com- 
mittee on Managing the National Economy A shori time 
later, Mr. Silayev demied the report 


One thing 1s apparently certain. Eve -ything 1s topsy-turvy 
in the Kremlin. Only Motcow's chaotic reshuffling of 
power is having precisely the nght effect on the foreign 
visitors Western politicians are not finding any competent 
people to talk to, and the chaos mm terms of personne! was 
adding to the uncertainties of the future of the Soviet 
Umon 
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Repubiic. In a meeting with Chancellor Heimsut Kohi in 
Bonn, this confidant of Mikhail Gorbachev gave his 
assurances that his boss had everything under control 
once again 


In hes conference with the head of our government, the 
emrssary went to great lengths to present a convincing 
case for the argument that keeping the polstical umion of 
republics together woul prove to be a successful under- 
taking. In addition, accordirg to Mr. Jakoviev, an eco- 
nomic coafeGeration with a common uni of currency 
would become a reality as well. 


Mr. Jakoviev's attempt to allay the Germans fears was 
urgently needed. In western financial centers, rumors 
stubbornly pcrsssted to the effect that from 1992 onward. 
Moscow would no longer providc any guarantees for 
creé.4s extended’ to individual republics. Defaults in 
payments to creditor banks were a real threat. 


The market's reaction was immediate. Banks that had 
extended large credits to the Soviets were particularly 
affected. Last Monday, shares in the Deutsche Bank had 
fallen off by DM8.30. and the price of shares in the 
Dresdver [Bank] and the Commerzbank cxpenenced a 
temporary decline as well. 


“We arc in the midst of a difficult, if not a critical 
phase.” warned Ernst-Moritz Lipp, chief economist of 
the Dresdner Bank im Frankfurt. He said the Soviet 
Umion, like the other countries of castern Europe. was 
depeadem upon financial aid. On the other hand, the 
willingness of the western countnes to pay was limited 


by bedgetary problems of their o vn. 


“Justifiable doubts.” as to whether the Soviet Union 
could pay back the moncy ut had borrowed so far, are 
harbored by Christian Kierer, an expert on the cast from 
the Federal lastuute of E~stern and International 
Studies in Cologne. The Soviet Union owes the west the 
equivalent of DM110 billion im debts. In recent years, 
the amount owed to German banks alone has increased 
to circa DM 37 billion 


Mr. Jakoviev, Gorbachev's man without any concrete 
area of responsibility, cagerly ined to assure Bonn of 
Moscow's solvency. Roth the chancelior and Minisier of 
the Economy !uergen Moeliemann, heard the message. 
but the doubts remain 


In deep concern, bankers and governments that had 
underwritten, with government guarantees, the prepon- 
derance of Moscow's debt, which runs into the billions, 
wanted to know whether the Soviet republics could agree 
on a division of the old debts. 


Time is of the essence. This year alone, $15 billion will 
be needed just to redeem short-term obligations 


The due date of the next payment is just around the 
corner. On 27 September, the interest on a fereign loan 
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granted to Moscow in the amount of DM0.5 billion, 
which was set al an interest rate of 7.5 percent by the 
Commerzbank two years ago and is to run unt! 1996, 
becomes due and payable. 


All of a sudden, DM37.5 million are falling due. A few 
thousand German investors are affected. “We are oper- 
ating on the assumption,” said Commerzbank Marager 
Uinch Ramm cautiously, “that the money will be paid.” 


A rescheduling of the debt. or even a large-scale exemp- 
tion from the debt, according to Fried] Neuber, head of 
the Westdeutsche Landesbank, 1s not necessary. All that 
would do 1s damage the Soviet Union's reputation. 


Thus far, Moscow has had the reputation of being a 
reliable debtor. Debts for which assurances have been 
given by the Bank of Foreign Credit have always been 
satisfied. 


But the burden 1s mounting. The debt owed to western 
firms alone from Riga to Novosibirsk amounts to 
approximately $4 billion. As a rule, obligations of this 
sort are not covered by the Bank of Foreign Credit. 


Insolvency, the loss of international creditworthiness, 
would be the worst thing that could happen to *the 
economic restructuring of the command economy. 
Without aid from the west, the republics of the Soviet 
Union would sink even deeper and even more rapidly 
into the economic morass. 


As Mr. Genscher learned last week in the course of his 
travels through Russia and the Baltic, everything depends 
upon the financial promotion of the restructuring by the 
wealthy countries of the west and their banks. 


The mayor of St. Petersburg, Anatoliy Sobchak, who is 
eager to implement reforms, tried to fire up enthusiasm in 
his German guest for a German-Russian bank, like the one 
that existed prior to the revolution of Oct ver 1917. Such 
an institution could promoie private enterprise, promote 
the settlement of ethnic Germans around his metropolis of 
millions, and it could also help in the training of merchant 
bankers, who are urgently needed, he said. 


Mr. Genscher, and those who accompanied him, found 
such “concrete notions” being harbored by Boris Yeltsin 
as well. 


“The day of joint efforts is now dawning,” Russias 
President proclaimed. When Mr. Yeltsin visits Germany 
in November, a provision for the voluntary settlement of 
ethnic Germans in a new autonomous Volga republic 
will be hammered out. 


Mr. Yeltsin even proved to be willing to grant autonomous 
Status to other areas with “dense German settiement.” 


“We are the kind of people.” Mr. Genscher praised 
himself and his Russian interlocutor, “who don't waste a 
lot of words, but get right down to results.” 
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That remains to be seen, because in the thicket of 
preexisting or future areas of responsibility in the 
exhausted Soviet economic system, the perspectives 
sketched out by Mr. Genscher concerning the role of the 
new union and its republics within Europe are, for the 
time being, little more than pleasant-sounding declara- 
tions of intent. 


Nevertheless, the hosts were pleased with Mr. Gen- 
scher’s lofty proclamations (“In the long run, the west 
will not prosper if th. east languishes”). 


From Mikhail Gorbachev, who met the traveler from 
Bonn “with resolve and vitality,” he quickly heard: 
“We're betting especially on the Germans now.” 


The Baltic republics are doing the same. The boss of the 
Foreign Ministry promised the Estonians, the Latvians, 
and the Lithuanians, in the course of his lightning-like 
visits, 10 convince recalcitrant EC members of the neces- 
sity of rapid negotiations for associate membership. 
Before this decade is over, according to the internal 
concessions Mr. Genscher made, all the states that abut 
the Baltic Sea would be full members of the EC. 


“Inevitable developments,” intoned outrider Genscher, 
“have to be confronted once they occur.” 


His hosts liked the high-sounding rhetoric, but it does 
not solve their problems. 


The Soviet republics need one thing above all, and they 
need it quickly: money. The Germans are willing to 
help—the results of a DER SPIEGEL poll make that 
clear—but the aid must not cost too much; the majority 
is clear on that point as well. In any case, not just 
economists are asking how much financial aid actually 
makes sense. Too much aid, it is feared, would do no 
more than further entrench the old conditions. 


In addition, the prerequisites for new financial assis- 
tance are lacking. These conditions can exist only when 
the problem of old debts is resolved. 


Granting the individual republics in the Soviet realm 
major concessions for nationally guaranteed financial 
aid for trade is not indicated at this time warns the 
Dresdner Bank's expert, Mr. Lipp. First there must be 
clarity concerning “what form economic cooperation 
between the republics and with international trading 
partners will take i,. the future.” 


The German banks are in agreement thai there must be 
an institution similar to the Bank of German Laender, 
the predecessor of the Bundesbank, which will centrally 
control the flow of money between the republics. 


“How the foreign debt service is divided,” says Mr. Lipp 
is “an internal matter” for the union to decide. The 
creditors should not interfere with that. 


In point of fact, the notion that a uniform system of 
currency, with a convertible, halfway stable ruble as the 
unit that anchors the entire system, would be best, is 
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gaining ground in the republics, in spite of all efforts 
toward political freedom. Instead of that, however, the 
ruble continues to loose value continually. 


More and more banknotes are needed to pay the infla- 
tionary prices for food and rent, for gasoline and textiles. 
There has been unrest in some factories because wages 
could not be paid to the workers due to the lack of paper 
money. 


Even though the presses are printing overtime seven 
days each week, the demand cannot be satisfied. The 
need 1s 100 great. 


Other western politicians are also being given the oppor- 
tunity to hear the official complaints. The money supply. 
Leonid Kravchuk, President of the Parliament of the 
Ukraine told his visitor from the EC, Mr. Andriessen, 
would last for just one month. He has already made two 
urgent requests in Moscow for additional supplies. “But 
we haven't received a single banknote,” Mr. Kravchuk 
complained about the central government. 


In the meantime, in Germany, further thought is being 
given to emergency programs for the Soviets. Saxon 
Minister-President Kurt Biedenkopf, for example, is 
trying to win over his colleagues from the eastern 
German laender for a program called, “East helps East.” 


What is the Biedenkopf plan? Unemployed engineers 
and skilled workers from the new laender should be used 
in the winter aid program for the Soviets. The exhausted 
gas and petroleum industries could, in this way, be 
supported, as could the distribution of foodstuffs. 
According to the Saxon, however, Bonn would be called 
upon to pay or such programs. 


The Soviets are hoping for aid of another sort. They are 
going to great lengths to entice German banks into the 
country, banks whose experts could teach Russians and 
Ukrainians, Latvians and Lithuanians the finance busi- 
ness. 


One man is in particularly great demand: the former 
President of the Bundesbank, Karl Otto Poehl. St. 
Petersburg’s Mayor Sobchak asked Bonn’s Foreign Min- 
ister Genscher to act as the go-between. As Mayor 
Sobchak sees it, Mr. Poehl, who 1s retired, could build up 
a financial system based on the western model in the new 
empire of eastern republics. 


In the meantime, Finance Minister Theo Waigel, is 
certain that the Soviets are not yet finished. If nothing 
out of the ordinary happens, the assessments in Bonn 
would have it, Moscow's Bank of Foreign Credit will be 
iN a position to scrape the payments together that it 
needs to make to meet its obligations. 


If push came to shove, the Soviets could borrow against 
their gold and thus bridge liquidity problems, at least in 
the short run. “They're not exactly picked clean,” one 
expert in Bonn puts it, “they still have something in the 
cellar.” 
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Von Weizsaecker’s Visit to CSFR Previewed 
AU 2409084791 Hamburg DIE WELT in German 
24 Sep 91 p 10 


[“Co™ report: “Weizsaecker Will Also Visit Bratuslava™] 


[Text] Bonn—Iin Bonn the final preparations are being 
made for the president's official visit to the CSFR from 
7 to 10 October. It is certain that, in addition to Prague, 
Richard von Weizsaecker will also visit the Slovak 
capital of Bratislava. Further stops are still being dis- 
cussed. Everyone involved assumes that the state visit 
will bring about the initicling of the German-CSFR 
neighborhood treaty, which would be the political 
crowning of the relations between the two countries, 
which have become trusting since Vaclav Havel assumed 
the office of president. 


The text is finished in substance: It ensures minority 
rights to the Germans who live in the CSFR in line with 
the Copenhagen CSCE document of 29 June 1990 and 
excludes questions of property. Chancellor Heimut Kohl 
still has to give the go-ahead for the initialing—which, 
despite criticism by Sudeten Germans, is not in doubt. 
Reservations of the Slovak government against a passage 
about the state continuity of Czechoslovakia since 1918 
are seen in Bonn as being a domestic problem of the 
CSFR. So far, Prague has not broached this issue with 
the German Government. 


In any case, the president expects the treaty to be initialed 
by or on 7 October. However, even if, against all expecta- 
tions, this should be delayed, he would not cancel the fixed 
official visit, according to information obtained by DIE 
WELT. Even though in the initial stages of planning for 
this visit, a linkage of this kind was considered—if only as 
a means of some healthy pressure for success—a cancella- 
tion at the current stage would be a completely undesirable 
rebuff for Havel and would make a potentially sensitive 
situation even more difficult—unless Havel himself pro- 
posed a postponement, for which there are no indications 
at all. If worse comes to worst, Von Weizsaecker would 
have to do what he actually wanted to avoid: save what can 
be saved together with FRG Foreign Minister Hans- 
Dietrich Genscher. However, this is not considered an 
issue al the moment. 


Minister Condemns Violence Against Refugees 


LD2309143991 Hambure DPA in German 
1242 GMT 23 Sep 91 


[Text] Bonn (DPA)}—Interior Minister Wolfgang Schae- 
uble very strongly condemns the acts of violence against 
asylum-seekers. Politicians from the federal and land 
governments will have to come to a conclusion on the 
asylum issue as soon as possible, he said in Bonn today 
with regard to the acts of violence in Hoyerswerda in 
Saxony over the weekend. 


The Federal Government will not tolerate any actions 
against foreigners, stressed Schaeuble. “I do not under- 
stand the sympathy expressed by some Germans with 
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regard to the violence.” In the case of neo-Nazi acts of 
violence in the future. he promised the new laender the 
support of the federal border protection force. 


The Social Democratic Party parliamentary group, Alli- 
ance 90, and the Greens have applied for a debate in the 
Bundestag on this topic. 


Bundestag Army Commissioner on Bundeswehr Report 
AU 2209084091 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 20 Sep 91 p 4 


[“fy.” report: “Biehle: Politicians Must Answer Soldiers” 
Questions About Sense™] 


[Text] Bonn, 19 September—Clear and understandable 
answers to the question of the future sense of their 
service in the Armed forces in view of the changed reality 
in Europe are most important to the Bundeswehr sol- 
diers. This was pointed out to the parliament by Bund- 
estag Army Commussioner Bichle in the debate on his 
report for 1990 on 19 September. Even “the highest 
military circles” complain about the lack of answers to 
the question about the sense and future tasks of the 
army. The soldiers are missing the “security policy 
direction” that explains to them and the society the sense 
and tasks of the Bundeswehr in the present. The army 
commissioner bluntly told the deputies that this short- 
coming cannot be eliminated by military superiors, but 
only by them. Motivation is not only a question of 
developing the daily service that has to be managed by 
superiors, but above all a task “that must be fulfilled to 
a substantial extent by the politicians themselves.” 


Among the questions that have to be answered by the 
politicians is also the question of whether the 
Bundeswehr is to be employed not only in Germany and 
within the NATO area, but also “out of area” in the 
future. The army commissioner gave the advice to strive 
for a far-reaching consensus, to avoid confusing soldiers 
in the future as was perceptible during the Bundeswehr's 
employment during the Gulf war in Turkey and in the 
Mediterranean. 


Bichle expressed gratification and satisfaction because, 
despite all the problems, the takeover of soldiers from 
the former GDR National People’s Army in the first 10 
months of German unity was far more smoothly imple- 
mented than had been expected. This achievement ts 
correctly called exemplary, he said. The transfer of all 
inductees from the east into west German garrisons was 
especially helpful for their integration. Bichle called on 
the defense minister to also transfer inductees from the 
old FRG into east German garrisons in the future. “A 
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transfer from the west to the east should no longer be 
taboo, because we have become onc Bundeswehr.” 
Bichle said. 


In the subsequent parliamentary debate, deputies from 
all parties pressed for clear information on the 
Bundeswehr's future tasks. The Social Democratic Party 
of Germany [SPD] in particular attacked Defense Min- 
ister Stoltenberg. Deputy Heistermann accused him. 
saying that the Bundeswehr is swaying under the new 
leadership. Within a short time Stoltenberg turned an 
intact army into a Bundeswehr that is in a grave crisis 
regarding the sense of its existence, Heistermann said. 
Stoltenberg, who, as usual, took the floor as the last 
speaker, rejected the criticism. Of course, questions that 
are first of all addressed to the politically responsible 
people arise for the Bundeswehr from the reduction of 
confrontation in Europe, he said. However, he rejects the 
attempt to create a general crisis of the Bundeswehr's 
legitimation. “The basis of legitimation for the soldiers is 
the FRG Constitution, which provides for a democracy 
that is fit to fight,” Stoltenberg answered. “We do not 
need a new legitimation for the Bundeswehr. We would 
help the Bundeswehr if we agreed more on the basic 
questions of defense and security policy, as was the case 
in the early eighties,” Stoltenberg added. The minister 
accused the SPD of the intention to cut billions in the 
already narrowly calculated defense budget, while on the 
other hand, it presses for the establishment of equal 
conditions for the soldiers in cast German garrisons. 
According to unchallenged results of studies, more than 
16 billion German marks are required in the short-run 
for the mo4ernization of the barracks that continue to be 
needed in the new laender. These facts are not compat- 
ible with the demand for budget cuts, he said. 


Spokesman Says PDS Membership Reduced to 200,000 


AU 2309095391 Hamburg WELT AM SUNNTAG 
in German 22 Sep 91 p 2 


[“ws” report: “Only 200,000 PDS Members Left] 


[Text] Berlin—The Party of Democratic Socialism 
(PDS), the successor of the GDR’s state party Socialist 
Unity Party of Germany (SED), only has “about 200,000 
members” left. 


This was announced by party spokesman Hanno Har- 
nisch at a PDS Executive Committee meeting in Berlin 
on Saturday [21 September]. The strongest decline was 
experienced by the party, whose name was changed from 
SED to PDS, between November 1989 and July 1990. 
During this period it shrank from 2.1 million members 
to 350,000 members. According to information pro- 
vided by the party in June 1991, its advance into the old 
laender must also be considered a failure: There the PDS 
has “between 500 and 600 members.” 
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Dumas Suggests Steps for UN in SFRY Crisis 
LD2309182391 Paris France-Inter Radio Network 
in French 1100 GMT 23 Sep 91 


[Statement by French Foreign Minister Roland Dumas 
to correspondent Philippe Reltien on EC moves in the 
SFRY crisis at the United Nations on 23 September— 
recorded] 


[Text] In the name of my country, it seems to me that 
good ideas might be upheld if the United Nations were: 


First, to support EC action, an action which, I insist on 
reminding you, 1s not negligible considering the peace 
conference; the mandate given to Lord Carrington; the 
dispatch of observers; and the arbitration commission, 
chaired by Badinter, a French initiative—support for all 
of these measures; 


Second, to proclaim a cease-fire with UN Security 
Council authority; 


Third, perhaps to go as far as proclaiming or demanding 
an embargo on weapons delivery to the belligerents: 


And, finally, if the Security Council were to agree to and 
also dispatch a buffer force to double the Community's 
efforts. 


All this 1s open, as you see. All this will depend on the 
UN Security Council members’ political will to inter- 
vene in a matter which, I agree, presents serious legal 
difficulties since it is a case of intervening in a state 
acknowledged as a UN member. It would be the first 
time. 


Troops Sent to Zaire; Foreign Ministry Comments 


LD2409123991 Paris Antenne-2 Television Network 
in French 1100 GMT 24 Sep 91 


[Excerpts] At this moment the Foreign Ministry 
spokesman 1s giving details on the dispatch of French 
paratroopers to Zaire. Jean-Marc Illouz, you are at the 
Foreign Ministry: 


[Illouz] Yes, Herve, at the Foreign Ministry no one is 
being excessively alarmist, bui there 1s no question, of 
course, of taking things lightly. At the Foreign Ministry 
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there is talk of a deterioration in the situation in Chad 
[as heard}, which is still, | quote, tense and confused, not 
just in Kinshasa, but also in Lubumbashi and Kolwezi— 
hence the sending of three companies of French para- 
troopers. Two companies are already on the spot. One 
has taken up position at Kinshasa airport, and the other 
has deployed around the residency of the French ambas- 
sador to be able to facilitate contacts with French people 
who felt either threatened or isolated. [passage omitted] 


So far the only really political comment made at the 
Foreign Ministry on these events in Kinshasa, and I am 
quoting the remarks made by the French ambassador to 
Marshal Mobutu himself, is this: France considers that 
these incidents are linked to the economic and social 
situation in Zaire, and that the policy of democratic 
reform must be resolutely continued. 


1 will now let you listen to the first reaction from the 
Foreign Ministry spokesman: 


[Begin recording] [Maurice Gourdault-Montagne, For- 
eign Ministry deputy spokesman] This operation of 
protection and security with regard to our French citi- 
zens, Our Compatriots, 1s being carried out in agreement 
with the Zairean authorities. 


[Unidentified reporter] As far as you know are the 
Zairean forces in control of the situation, or are they 
divided by the existence of these movements within the 
Zairean Army? 


{Gourdault-Montagne] As I have said, there is currently 
a situation of confusion in Kinshasa. 


[Reporter] I would like to know if among the 10 dead of 
whom REUTEK speaks there are any French, Belgians, 
or anyone other than Zairean nationals, to your knowl- 
edge? 


{[Gourdault-Montagne] To our knowledge there are no 
citizens from the French community or Belgians in the 
Situation you mention. [end recording] 


{Iliouz] Herve, I would simply like to add that clearly a 
crisis cell 1s meeting at the Foreign Ministry, with the 
participation, of course, of members of the president's 
office, the Foreign Ministry, and also of course the 
Defense Ministry. [passage omitted] 
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* Indecision in Alto Adige Autonomy Issue Noted 


YIESIIISA Milan PANORAMA in Italian 15 Sep 91 
pp 66-67 


[Article by Alvaro Ranzoni: “Tyrolean Indecision”) 


[Text] They are rich, efficient, with many privileges. And 
to gain more they are threatening separation. But only a 
few would like to separate from Italy. 


Will they be 3,000, 10,000, or 30,000? On the number of 
Tyroleans from the north, south, and east who on 
Sunday, 15 September will rush to the Griesberg mead- 
owlands on the Austrian slope of the Brenner, will 
perhaps depend the future of that region which Italians 
define as Alto Adige, but which Francesco Cossiga went 
so far as io call “South Tyrol.” Never has a presidential 
expression been received with such interest in the zone. 
If successful, the gathering will be a kind of founding act 
of Free Tyrol, and the first test of the true will of the 
Tyroleans to form a single fatherland. All were asked to 
bring along a snack (although an Austrian firm will 
provide a minimum of comfort and beer), and to come 
by train in order to protect the Austrian environment, 
“tortured by transit pollution,” according to the official 
announcement. 


An open-air mass, speeches by politicians from this side 
and the other side of the frontier, the beginning of 
“reflection” on the future of the Tyrol, the heartfen 
appeal (“South Tyrol does not want to be the last colony 
in Europe’) from patriots such as Eva Klotz, the South 
Tyrolean “Passionaria,” and daughter of George Klotz. 
the “hammerman”™ of the Passiria valley who died in the 
1960's from wounds received in a conspiracy apparently 
organized by the Italian secret services. And there will 
also be many schuetzen, the “marksmen” in their many 
colored clothes (leather trousers, holster-belt, plumed 
hat}—half folklore costume and half uniform. “No, it 
will not be an anti-Italian demonstration,” assures 
“major” Pius Leitner, 37 years old, commander of the 
4,000 South Tyrolean schuetzen and one of the most 
fervent patriots of the region. But meanwhile the very 
powerful MSI [Italian Social Movement] of Bolzano (27 
percent of the votes) has already organized its counter 
demonstration for the evening of the 14th. It wil! be an 
imposing human chain that will surround the Fascist 
monument to Victory, where sashes, two-edged axes, and 
writings extolling “Roman™ supremacy still today 
present the image of Italy in a city overflowing with 
monuments to the 20 years of Fascist rule. 


Pius Leitner is an Italian customs employee at the 
railway junction of Fortezza. (“I do not see any contra- 
diction between being a good Tyrolean and an honest 
servant of the Italian state,” he affirms.) And he also is 
supreme commander of the corps which for almost three 
years has incarnated the “new course” of the schuetzen. 
“In Italy they see us as people who are not satisfied if we 
do not eat up one Italian a day. Perhaps that 1s still true 
for a few of the older schuetzen, but we young ones want 
to live in peace with the Italians in a Tyrolean fatherland 
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where there 1s place for all, and in a Europe where 
boundaries are ever less important.” 


Urbane Manners 


It is almost as if one were listening to the head of the 
Greens, Alexander Langer. the only one who these years 
has struggled to meld the two ethnic groups and create a 
new “South Tyrolean man™ made up of German and 
lialian elements harmoniously melded by a common 
love for this land. But it is a new human species that 
unfortunately has not seen the light of day. The two 
communities, 280,000 Germans and | 30,000 Italians, 
plus 20.000 Ladins who are more determined than ever 
to stay in Italy, continue to live separately. Pius Leitner 
urges. “It is true, we are well off economically, indeed 
very well off. Perhaps we would not be so well off with 
Austria. But who has said that love for the motherland 
must flourish only under oppression and poverty?” 


But how many German-speaking South Tyrolean truly 
want self-determination, that is, total separation from 
Italy? According to a flash survey published Thursday, 5 
September by CORRIERE DELLA SERA only 4 percent 
want reunification with Austria, while 30 percent seek 
independence, and no less than 41.2 percent want to stay 
with Italy. These figures came like a blow on the head to 
Roland Riz. the professor with urbane manners and 
perfect Italian. Surrounded by the esteem of the commu- 
nity and the love of no less than seven daughters. he. 
after the sanguine Silvius Magnago. tactfully leads the 
Sudtiroler Volksparte: (SVP). the party-caravan 90 per- 
cent of the South Tyrolean Germans vote for. Only the 
day before. Riz went so far as to proclaim: “In case of a 
referendum the great majority will choose Austria.” But 
during those hours, it was a matter of frightening Rome. 
a technique those of the SVP know very well, in order to 
extract the government's assent to the last two articles of 
the well-known “package” on Alto Adige autonomy. 
(One hundred and thirty-seven chapters have already 
been in effect. for the most part, for years.) 


The affair has dragged on for more than 20 years, 
between the defaults of Rome and the bargaining of 
Bolzano, and only now, thanks to the wind of indepen- 
dence blowing from Eastern Europe, will one perhaps 
succeed in bringing it to a conclusion. When it was 
considered during the the 1960's, this autonomy agree- 
ment was to mean two things: for Italy, the definitive 
consolidation of the Brenner border, for the South 
Tyrolean, a guarantee that they would never be assimi- 
lated. On the basis of international resolutions adopted 
at the United Nations, only after the package is con- 
cluded will the Alto Adige residents authorize Austria to 
issue the so-called redemp’.on receipt to Italy, which 
could definitively end the conflict between Vienna and 
Rome. And now the Bolzano SVP asks Rome to approve 
in haste the last articles of the package so that the party 
congress, fixed for 23 November, can approve it. 


Thus, peace has almost been attained. But perhaps too 
laic. “Autonomy has already been overtaken. The 
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package can only end the international conflict between 
ltaly and Austria, but for us it 1s only a transitional phase 
toward self-determination.” proclaim patnots such as 
Pius Leitner and Eva Klotz, leader of the Union for 
South Tyrol. For an old lion like Alfons Benedikter, who 
left the SVP two years ago slamming the doors. there 1s 
something worse: “Rome promises autonomy to the 
regions, but it 1s a trick. With a clause not envisaged in 
the Constitution, a coordinating and control role of the 
central government has been invented that abolishes any 
real autonomy.” And, what 1s worse for the South 
Tyrolean patriots, the SVP seems to be playing the game. 


Is st true? Volksparte: leaders react indignantly. Self- 
determination 1s still in the party program. Only they 
want to be the ones to decide when the moment has 
come to ask for it by referendum, and not this little group 
of somewhat naive dreamers, with or without schuctzen 
costumes. 


With this formula the Alto Adige has prospered for 
years. The province of Bolzano, dominated by the SVP. 
at this point has the attributes of a real government. A 
budget of 3.850 trillion [lire], which represents 115 
percent of what the Alto Adige turns over to the state in 
tax revenues. That means Rome is subsidizing German 
and Italian residents at the rate of at least 150,000 lire 
per person. In truth, it seems moncy well spent, unlike 
what 1s happening to the even more generous subsidies 
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granted other regions with a special statute. particularly 
in the South. The Alto Adige appears clean, orderly, and 
efficient. But the old farmsieads, many of which have 
been transformed into hotels, have been reconstructed at 
the expense of the state. Here a young couple can take 
out a loan for a house and enjoy interest allowances of up 
to 9 million per year. And a needy couple can purchase 
an apartment for themselves counting on an interest-free 
loan of up to 140 million. To avoid a flood of requests, 
one can obtain these, and other special bewefits, only if 
he has been a resident for at least four years. 


The economy 1s doing well. Agncultuze and tourism, 
booming as never before, are wholly in the hands of the 
German-speaking community which also controls the 
major part of business. And it is no accident that those 
most indifferent to this umpteenth patriotic wind that is 
blowing have been the local ecxtrepreneurial circles. 
Ferdinand Willet, the deputy who triggered the issue by 
bringing up self-determination in a letter to the party, 
will almost certainly lose his post in the next elections. 
The ones who presented him were precisely those entre- 
preneurial circles that do not like any leaps into the dark. 
And if Alto Adige catches fire, farewell tourism, and 
farewell business. “But one cannot live only by a full 
stomach,” affirms the commander of the schuetzen. 
“Sooner or later even here reasons of the heart will 
triumph.” 
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Ministry Follows Zaire Situation ‘With Concern’ 
LD2309232791 Lisbon Radio Renascenca in Portuguese 
to Europe 1800 GMT 23 Sep 91 


[Report by LUSA news agency correspondent Ana 
Lisboa on noting by Zairian soldiers at the Portuguese 
Embassy in Kinshasa] 


[Excerpts] Ambassador Jose Manuel Duarte de Jesus 
says the Portuguese are well and some have decided to 
seck refuge in the Portuguese Embassy in Kinshasa. We 
tned to contact the embassy for an update on the 
situation but this was impossible due to communication 
problems. It is known that the soldiers, joined by civil- 
ians, looted shops im Kinshasa including a number 
belonging to Portuguese traders. [passage omitted] 


The Portuguese Foreign Ministry is following the situa- 
tion with concern. In an official communique issued a 
few moments ago, the ministry said it is not aware of any 
victims among the Portuguese community, but there are 
reports of shops belonging to Portuguese people being 
ransacked. The Portuguese Association Headquarters 
were also pillaged during the mots. According to the 
communique, !0 people have taken refuge in the Portu- 
guese Embassy but their nationalities are not known. 
The Portuguese Foreign Ministry is in permanent con- 
tact with the embassy and will take any appropriate 
action as the situation develops. 


* Social Democrat's Rebeis de Sousa Discussed 


YIESII0SC Lisbon O INDEPLNDENTE in Portuguese 
23 Aug 91 p 29 


[Article by Paulo Lavadinho: “A Kick Upward” } 


[Text] He 1s waiting. Until 1993 in Lisbon City Hall. 
After that we will see. Marcelo Rebelo de Sousa is 
dreaming of becoming leader of the PSD [Social Demo- 
cratic Party]. But only after the Cavaco era. And not 
immediately after. The first corn is for the sparrows. He 
is in no hurry. But so far, he has not even begun to eat the 
first corn or the corn after that. He has eaten very little. 
He is hungry. For power. 


He has not been knocked out, no sir. He has suffered a 
few setbacks but is still alert and shrewd, as is appro- 
priate for anyone who does not like losing, and he still 
believes that the best is yet to come. For Marcelo Rebelo 
de Sousa at this point, the important thing 1s to remain at 
Lisbon City Hall until 1993, as he promised the voters 
and the leader of his party. He has disagreements with 
Cavaco Silva in some areas, but there is one thing he 
knows and accepts: Cavaco is the unchallenged leader of 
the Social Democratic Party and will be for at least four 
more years. Marcelo believes in the absolute majority 
and even feels that the PSD will receive close to 46 or 47 
percent of the votes cast. He claims in opinion-forming 
circles that the PS [Socialist Party] has no chance of 
creating political events making it possible to reverse the 
situation. As a result, the current prime minister will 
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continue to head the government, and his future will not 
be called into question until the period between the 
spring of 1994 and the fall of that same year. Three 
possible scenanos can be glimpsed on the political 
horizon, and any one of them will help Marcelo Rebelo 
de Sousa, considering his future plans. In the first 
scenario, Cavaco Silva will decide to run for president of 
the republic and choose his own successor at the head of 
the party. In that case, the natural choice will be the 
party's number two man. If the current situation remains 
unchanged, Fernando Nogucira 1s considered his natural 
successor. In that way, the PSD leader will be able to 
hold on to the party reins. Otherwise—if he does not 
choose his successor—the PSD will revert to a period 
that is still alive in many people's memories. One weak 
leader will follow another until an unchallenged one 


emerges. 


But there is also the possibility that Cavaco Silva will 
decide to remain at the head of the party and make a bid 
for another term in the legislative elections of 1995. In 
that case, he may choose a PSD candidate to run for 
president of the republic. Eurico de Melo, Alvaro Bar- 
reto, and even Francisco Pinto Balsemao are among 
those who might fit the requirements. But also in that 
case, Cavaco will be in serious danger of losing his 
absolute majority. Domestic and foreign economic con- 
ditions may be different, the leadership of the PS may 
also have changed, and those factors, combined with the 
erosion of his image, may contribute decisively to a 
possible victory, but a relative one. A third scenario is 
not to be disregarded: The decision might be made to try 
for another term as prime minister without choosing a 
candidate for president of the republic. That would 
protect his position: if the elections for the Assembly of 
the Republic turned out badly, he could always 
announce his candidacy for president of the republic in 
1996. In that case, Cavaco would be able to control the 
succession with no difficulty. Otherwise, there will be a 
veritable assault on power. Besides Fernando Nogueira, 
Durao Barroso is also a possible successor to Cavaco, 
although his influence in the party under current circum- 
stances is substantially weaker than that of the minister 
of defense. Leonor Beleza might be an excellent rival for 
Nogueira, but when the time comes, it will be easier to 
see the extent to which her interest in the struggle and 
her relative strength in the party may lead her to enter a 
heated and certainly interesting race for the leadership. 


Marcelo Rebelo de Sousa 1s alert to all those scenarios 
and positionings. And when we say that all of them may 
help him, we are thinking of the mediu™m- and long-term 
Strategy he has worked out for himself. While it is 
practically beyond question that he will remain in the 
Lisbon municipal government until 1993, everything 
may change after that. The possibility of his running for 
a second term is not being dismissed out of hand, but he 
himself has already said that his “commitment expires in 
1993." But Cavaco Silva will not choose another candi- 
date without consulting him. And even though he is in no 
“dramatic hurry to exercise power,” he has already 
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admitted that he will not refuse to run for the PSD 
leadership if the conditions are right. 


But it will have to be in a post-Cavaco era, because he 
regards it as impossible and above all unnecessary to 
distance himseli from a man who currently has no 


challengers with; ‘he party. 


Those who know him claim that he was somewhat 
disgruntied by his recent impression that Cavaco Silva 
was going to dispense with his services in a future 
government, that being how he interpreted Cavaco's 
Statement to him al a meeting thal it was necessary to 
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intensify the opposition to Jorge Sampaio. For his part, 
he says that his inclination al present is to stay at city 
hall, and “in the future we will see.” 


As restless as he 1s, as intelligent as he 1s acknowledged to 
be, and being the excellent mancuverer that he has 
already proven himself to be on numerous occasions, 
Marcelo Rebelo de Sousa is not going to touch “the first 
corn, which is for the sparrows.” The reference is to the 
first leaders in the post-Cavaco era, who will not last 
long, judging from the party's history. The fact is that the 
PSD has never had two strong leaders in a row. Marcelo 
iS Saving himself to be the unchallenged leader. 
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Government Stops Immigration of SFRY Nationals 


LD2309161291 Bern Swiss Radio International 
in English 1530 GMT 23 Sep 91 


[Text] The Swiss Government has decided to stop any 
future immigration of Yugoslav nationals into Switzer- 
land. The Swiss Government issued a communique in 
the federal capital Bern saying the right of Yugoslav 
nationals to be employed in Switzerland would be 
pnased oul over two or three years. The communique 


said Yugoslavia would no longer be categorized as a 
traditional recruitment areca for foreign labor. The gov- 
ernment denied the decision was linked to the Yugoslav 
conflict but said it had been taken because human nights 
were not respected in Yugoslavia. It also agreed that 
Yugoslavs from areas of fighting in the Republic of 
Croatia who are currently in Switzerland could extend by 
a maximum of six months tacir permits to stay im this 
country. There are currently 150,000 Yugoslav citizens 
reystered as permanent residents in Switzerland. 
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Finland 


* Aho on Changing Forcign Policy Situation 
YIENOBI7A Helunks HUFVUUDSTADSBLADET 
in Swedish 4 Sep 91 p 5 


[Article by FNB: “Reevaluations Eastward While 


Keeping Security™] 


[Text] Finland ts preparing to review 1s present arrange- 
ment of pacts with the Sovict Umon and 1s also being 


challenged to reevaluate its East relations after Russia's 
advance to being a genuine power factor. In a speech to 
the Paasikivi Soceety Tuesday evening, Prime Minister 
Esko Aho emphasized that Finland. regardicss of how 
the situation ultsmately shapes up im the Sovect Union. 
must always protect is natronal interests, and security im 
a wide sense 1s the foremost of those 


“We also want to contenuc to maintain and develop 
bilateral and international arrangements which guar- 
antce a stable and varied cooperation between Finland 
and our Eastern neighbor. The present arrangement of 
pacts should therefore be reevaluated im this light.” he 
said 


Aho was of the oprmon thai now the time 1s also ripe for 
expanding relations with Kareha, Leningrad, and Mur- 
mansk on new foundations. He beleves, for cxampic. 
that Leningrad has all the preconditions for recapturing 
its historic place among the leading cities of Europe, and 
that this new “Petersburg way” can provide Finnish 
economic life and culture with enormous opportunities 


“If a genuine market cconomy ¢evelops behind our 
eastern border, the geography gives Finland a front-row 
place in the international competition,” he said 


In his antecipated outline speech, Aho also discussed 
Nordic cooperation, among other subjects, and, as did 
President Mauno Korvisto a few days ago, called for 
discussions in order to sort out what the Nordic coun- 
tres actually want with their cooperation in a changed 
Europe. He said that traditional Nordic cooperation 1s 
suffering from a credibility crisis and a lack of visions. 


Regarding Nordic cooperation for the Baltic countries, 
he sand that Finland 1s ready to discuss Baltsc member- 
ship in the Nordic Council or an entirely new organ for 
cooperation around the Baltic Sea. 


Aho also took up the approaching [economic] integration 
solutions and gave assurances that studies have already 
been undertaken and that additional such studies will be 
undertaken in order to form the foundation for future 
Finnish integration decisions. When the pros and cons of 
EC membership are evaluated, thei security-political 
and economic effects will be given priority above every- 
thing else. On the other hand, he did not provide any 
hints regarding the timetable for a potential EC mem- 
bership decision 
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De not Become Prisoner of the Times 


Tuesday evening the Paasskivi Socecty celebrated the 
anniversary of the late Pressdent Urho Kekkonen’s birth- 
day—9! years have gone by sence hes birth—and im his 
Kekkonen memornal address Aho returned several times 
to the former president's foreign policy outlines. He 
underlined that Kekkonen did not leave a finished 
program but principally an attstude: One should live in 
the umes without becoming thei prisoner 


Aho pomted out that « has recently been difficult to 
draw foreign policy conclussons, since everything seems 
to be on mc tron. The criterna for a good foreign policy are 
in forse, however, even when the changes are rapid. 
Today the upheavals im the Sovect Union, and the new 
power position of the Russian federation im particular, 
are challenging Finland to reevaluate its casiern rela- 
tions 


Aho anticipates that Russia-Sovict Umon will remain 
unstable for a long time to come. The political will to 
build a functioning social cystem 1s there, but both the 
infrastructure and capital are mussing. as well as the 
enterprise culture which would be needed. 


“Although the role of Russia-Sovict Union in the inter- 
national system 1s being altered, 1 will remain a power 
factor in the future both in population and im natural 
resources,” he said. When the military conflicts and the 
traditional threat pictures give way, the relationship of 
Russia-Sovict Union to Europe will be established on a 
new basis. That development could result in Russia- 
Soviet Unron not having any geopolitical challenges in 
Europe in the future, but more clearly in Asia and the 
Islamic south. 


Bridge Builders’ 


The independence of the Baltic countnes provides favor- 
able opportunities, according to Aho, for a more active 
economic and political cooperation around the Baltic 
Sea. He called on Finnish business and industry to seize 
the moment and courageously enter the Baltic recon- 
struction work. 


It was also Aho's opinion that Finland and Helsinki 
could perhaps be bridge-builders and some sort of base 
for the states and companies which are now going to 
create new relations with the Baltics. The Baliics also 
give Finland a new, direct and alternative route straight 
into central Europe as soon as the network of roads has 
been renovated. 


Despite the fact that Aho in principle adopted a positive 
attitude regarding potential Baltxc membership on the 
Nordic Council, he reminded the audience thal one 
should also take the history of Nordic cooperation into 
account when making the decisions. This 1s based on the 
similarity of the Nordic societies, on the multi-party 
systems, on market economy and a rather advanced 
coordination of social and cultural policies 
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Nordic Problem 
As for the languishing Nord«c cooperation, Aho beheved 


in results if direct contacts are expanded specifically 


between the governments. It 1s no longer of any help to 
have institutsonal reforms. that path 1s finished. since the 
crises capressly applees to the content. 


“As Pressdent Korveisto has stated, the Nordic countries 
must now make st clear to themscives what they really 
want out of their cooperation in a changed Europe.” he 
said. If you want to preserve the Nordic family unit, you 
have to concentrate on whai 1s most essential, weed out 
unnecessary routines and shake up the burcaucracy. 


Aho referred to a fresh study about the Nordic region in 
the new Europe which has been made by the Nordic 
foreign policy institutes. 11 1s suggested in this study that 
in European fora the Nordic countnes should represent 
sharply distinctive regeonalism with common valucs. 


“| support that view.” said Aho. 


EEA No EC Alternative 


Regarding the integration process and Finland, Aho said 
he 1s convinced that the EEA [European economic areca] 
agreement can be signed under Finland's EFTA chair- 
manship. He emphasized that in Finland people have 
regarded the EEA negotiations as an alternative to the 
EC and that the agreement is needed in any event in 
order for Finland to gain access to EC's internal market 
after the year 1993 


Just what Finland's position will then be on EC mem- 
bership depends, according to Aho, on how the EC 
develops. When pros and cons are evaluated, the stress 
will be placed on foreign, security and defense policy 
aspects, but the social and institutional consequences of 
imtegration must also be better studied. 


“When the pros and cons of EC membership are evalu- 
ated, two issues will thus take precedence over the 
others: the security-political and economic consequences 
of membership. | am no more able to provide ready 
answers than anyone else. They must be sought in the 
studies which are under way mght now, so that eventually 
we will be abic to make the decision on the most solid 
ground possible,” he said. 


* Foreign Minister Discusses Neutrality Policy 
9IENO827B Helsinki HUFVUDSTADSBLADET 
in Swedish § Sep 91 p § 


{Article by FNB: “Turbulence Even About Neutrality”) 


[Text] The historical changes in Europe, the economic 
and political integration im the West as well as the 
reorganization of both social systems and the economic 
system in the East affect and are dependent on one 
another, and in that situation all nations face reevalua- 
tons 
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There 1s likely to be major agreement thal we want to 
retain Our neutrality m the future as well, but as condi- 


tons are Changing. the nature and content of the ncvu- 
trality are also changing. In connection with the imicgra- 
on solutions, we will be forced to have a thorough 
discussion of the future of the neutrality policy. 


This was pointed out by Foreign Minister Paavo Vay- 
rynen im hes speech to the delegation mecting of the 
Paasikivi Society in Rovameerm: on Wednesday. He 
anticipated that the discussion following the cCompiction 
of the EEA [European economic area] agreement, that 1s 
to say when the decisions for the next step are to be 
taken, will be mmteresting, and he stressed thal govern- 
ment and parliament wii then face a difficult task. 


Vayrynen spoke about “neutrality im integrated 
Europe.” He called to mind that Finland's neutrality 
policy has not rested on imternational agreements or 
guarantees, but that 1 was primarily a political declara- 
tion of will. For that reason the substance 1s dependent 
on the changes which are taking place im the world 
around us. 


According to Vayrynen. the neutral countries of today's 
Europe have interests of their own as well as a construc- 
tive role om creatong the new architecture. 


“From our aspect it is important that changes im the 
security arrangements, regardiess of what they are, will 
be formed in structures which bind the nations together 
and where our interests are also visible. We have empha- 
sized that the CSCE could gradually develop into the 
continent's joint security system,” he sard. 


Just as Prime Minister Esko Aho on Tuesday, Vayrynen 
also discussed the future of the bilateral security policy 
agreements, that is to say the Friendship, Cooperation 
and Mutual Assistance Treaty... among others, and he 
stated indirectly that their time 1s past. 


“The military coalition and guarantec-thinking which 
characterized the agreements after World War II has lost 


its importance,” he said. 


Problematic Defense Policy 


Vayrynen gave detailed consideration to the upcoming 
integration solutions and the neutrality policy but did 
not take a stand on whether and in which manner 
neutrality and the EC could be combined. He merely 
anticipated that the decision will be difficult and hinted 
that the option of a joint security and defense policy, im 
particular, for the EC is problematic. Beyond the foreign 
and security policy aspects of potential EC membership. 
one must also take a stand on supranational decision- 
making within the community, among other things, he 
said. 


Vayrynen drew attention to the fact that Austra has 
attached a neutrality reservation to its membership 
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application and that Sweden has determined thal is 
nonaligned status in peacetime can be combined with the 
membership 


“Thus, we have already seen the different ways of two 
neutral Cowntnes in approaching EC membe7ship.~ 


“But simce the negotiations have not even begun, we 
cannot know whether and how scutrality and member- 
ship can be combined.” 


Vayrynen went over the foreign policy and security 
policy problem arca on which the neutral countnes must 
take a positron if they want to youn the EC. He was of the 
opimon that the EC's joint foreign policy positions, for 
instance, will scarcely cause any difficulties, because 
member nations have the opportunity of having a profile 
of their own, on condition that they are loyal to the 
others. As for EC sanctions, however, the neutral coun- 
ines must determine whether these sanctions can be 


adapted to the policy of neutrality 


Within the EC there are now also discussions about the 
possibility of yount troops for mmtervention im crises and 
conflicts outside Europe. According to Vayrynen, the 
neutral Countries must also come to a decision whether 
they can partecypate in the intervention decisions and 
perhaps also im the troops. Another matter 1s the plans 
for a yount security and defense policy. 


“The central part of the neutrality les in the fact that the 
country 1m question does not belong to military alliances 
and that it keeps decisions concerning its own defense in 
its own hands. A neutral cowntry contemplating EC 
membership must judge whether the cxrsting indepen- 
dence in defense policy can be guaranteed,” he said 


Defense Minister Demands Security Policy Changes 


LD2409000291 Helsinka Suomen Yileisradio Network 
in Finnish 1600 GMT 23 Sep 91 


[Text] Defense Minister Elisabeth Rehn demands the 
concept of Finland's security policy change and expand. 
Rehn feels Finland must approach the European defini- 
tons mm her security policy concepts, because Finland 
will apparently join the EC. Rehn spoke at the opening of 
the national defense course in Helsink: today. Rehn said 
that the Finnish-Soviet Treaty of Friendship, Coopera- 
tion, and Mutual Assistance 1s hopelessly outdated. 


A special tramuing system is being planned for voluntary 
national defense. According to a working group which 
has been preparing the matter, the cramming will be 
divided imito three parts: a basic. continuation, and 
special course. The training will “< unarmed. The pro- 
gram does not include practice with the Defense Forces’ 
battle equipment, nor will such equipment be made 
available for the use of organizations. Courses prepared 
by national defense organizations may be held at the 
Defence Forces grounds and premises. The first basic 
and continuation courses will be held, according to the 
plan, in the autumn of 1992 at certain localities. Both 
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men and women will be able to atiend the courses, bul in 
the continuation Courses a large part of the traming will 
be given to men and women separaicly. 


Defense Chief Notes Changing Strategic Situation 


LD2309235291 Helunka Suomen Yieisradio Network 
in Finnish 1200 GMT 23 Sep 91 


[Text] Adrniral Jan Kienberg. commander of the defense 
forces, thinks that Northern Europe's stratcgxc umpor- 
tanre has grown in comparison with Central Europe. 
According to Kienberg. the military importance of the 
Finnish territory and military imterest in Finland have 
not lessened, either. Admiral Kienberg, speaking at the 
opening of Helsinks's national defense course, said that 
despite detente none of our neighbors’ defense cxpecta- 
tions will be eliminated im the foreseeable future. The 
numbers of troops and weapons deployed in Northern 
Europe have not decreased, according to Kienberg. In 
addition, Soviet withdrawal from Germany and Poland 
will move Baltic military rssues closer to Finland. Kien- 
berg also predicted that Estonia's possible self- 
determination im military matters would alter the entire 
muilitary-politecal situation mm the northern Baltic. 


German, French Soviet Treaties Seen as Models 


1 D2409003491 Helsinks Suomen Yleisradio Network 
in Finnish 1500 GMT 23 Sep 91 


[Report by correspondent Ossi Kervinen on using 
German and French treaties as models for replacing the 


Finrash-Soviet Treaty of Fnendship, Cooperation, and 
Mutual Assistance] 


[Excerpts] Finland's goal after the Treaty of Fnendship, 
Cooperation, and Mutual Assistance is to achieve an 
entirely different type of agreement with the Soviet 
Union, according to Foreign Minister Paavo Vacyrynen, 
which could be similar to the treaties concluded by 
Germany and France with the Soviet Umon last autumn. 


[passage omitted] 


Generally speaking, the German-Soviet treaty is largely 
tied to the United Nation's principles and CSCE stipu- 
lations. It favors disarmament and presumes that if 
peace 1s threatened, the parties will consult on improving 
the situation. The treaty also deals with, among other 
things, economuc, screntific, and technological coopera- 
tion. 


The French-Soviet treaty is different. First of all, France 
did not want to sign cny kind of nonaggression treaty 
because such a treaty would have been in conflict with 
France's NATO and Western European Union obliga- 
tions. [passage omitted] The French treaty also includes 
economic and scientific cooperation. 


If Finland's goal is a concise treaty, as has been said, and 
if all military-political articles are dropped, as has gen- 
erally been demanded, then the French model seems 
more natural. To ensure the traditional Finnish-Soviet 
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cooperatven one can icarn also from those pomts of the 
Gserman treaty whech spcak of mutual contacts m dif- 


ferent spheres 
Norway 


Conservative Official on Military Aid to Lithuania 


PU 24091 15091 Ode AFTENPOSTEN om Norweman 
LU Sep GI pa 


[Olay Trygge Storvek report: “Norwegian Add to Lithua- 
man Army” ] 


[Text] Lethwansa well now set to work to burld up its own 
natonal defenses and « lookeung to Norway, among 
others. for help. Vilnius 16 moving toward a West Euro- 
pean security arrangement in the future, the CSCE ss not 
cnough. Conservative Party defense spokesman Ingvald 
(ryodal sard. He has just returned from a visit to 
Lithuama where he held talks with Lithuaman defense 
chief Audriws Butkevicius, among others. 


The creaton of Lithuanian national defenses and the 
withdrawal of the Soviet forces m the country will take 
place mm paralicl, sand Godal, who received clear signals 
to the effect that Vilnius would lke Norwegian assis- 
tance. mm the form of military advisers, personnel 
traning. and the purchase of arms and materiel. “lt 1s 
important that we do not turn down such requests when 
they come.” Crodal said, adding a reminder that Gor- 
bachey has sard that Norway has a special responsiti' ity 
for developments mn the Baltic regron 


“Norway, Bretamn, and Germany were mentioned to me 
as possible Cooperation partners mn the mulitary field, but 
we have to remember that for historical reasons 
Lithuama prefers to look toward the Nordic area rather 
than toward Crermany. There 1s some skeptrcism about 
an all too strong German state m the heart of Europe, 
and it 1s also emportant that we support Lithuania im its 
endeavors 


“The withdrawal of Soviet forces from the country wll 
be completed by the year 2000. The Sovet Union is 
lykely to ask to be allowed to keep bases on Lithuania, but 
as far as | am able to see thes 1s wnacceptable to the 
authoritres om Vilnews.” Godal sand 


Another pownt 1s that there will have to be negotiations 
about guaranteed access through Lithuaman territory to 
the Soviet territory and bases at Kaliningrad. Defense 
chief Butkevicius takes the view that the Russians have 
no need of any mulitary installations or bases in Lithua- 
mia. includong the antiaircraft mstailatrions which the 
West has considered hitherto to be very emportant from 
the Soviet srewpormt. According to the Lithuanian 
defense chief, these are installations which have been left 
behind by technological developments and which will in 
any case have to be modernized, and because of this 
would be yust as casy to find other solutrons which would 
not need to be on Lithuanian soil 
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Luhuans = now sccking a future scournty onentaton 
toward Western Europe, Godal sand. The current CSCE 
arrangements are not sufficecntly satrsfactory Lithuama 
% not thinking about NATO or the Western European 
Umon., but Vilorus sees before a possibility of es with 
the EC and 1s hoping for membershup at the same tome as 
Poland, Crechosiovaksa, and Hungary 


“Lathuaman defenses have to be built up from scratch. 
They have practically no arms or maternecl, and no 
officers. The few career officers there are were trained m 
the Sovect Unson and can hardly be used mm a new army ~ 


Sweden 


Government Recommends Citizens Leave \ ugosiavia 


412309171091 Paris AFP in English 
1628 GMT 23 Sep 91 


[Text] Stockhoim, Sept 23 (AF P)}—The Swedish Govern- 
ment has recommended that Swedish citizens leave 
Yugoslavia because of the detenorating situation, a 
Foreign Mininstry communique sand Monday. 


The communique said all Swedish women and children 
should leave Yugoslavia as quickly as possible and 
advised that trips to that country be postponed or 
cancetied 


Telecommunications services in Yugoslavia are detero- 
rating as Croatians try to cut telephone links with Sertua, 
the communique said 


Bildt Holds ‘Exploratory Talks’ With Party Heads 
P2309143091 Stackholm SUENSAA DAGBLADET 
in Swedish 21 Sep 91 p 6 


[Sigfnd Leyonhufvud report “Bild Backs Lasting Mul- 
tiparty Coalitron™] 


[Excerpt] Prospective Prime Minester Cari Bildt wants to 
reach agreement with the parties which will form a 
nonsocialist government on a package of policies which 
will remain im force for longer than the life of the new 
parliament 


“The first goal along the long road 1s the mid-nineties,” 
the Moderate Coalition Party leader sand mm the Mod- 
erate leadership's rooms im the Reksdag immediately 
after 80 minutes of cxploratory talks with Bengt Wester- 
berg (Liberal Party), Olof Johansson (Center Party), and 
Alf Svensson (Christian Democratic Party) 


Bildt seemed calm—alarmingly calm. according to one 
of his ardes—and explained that the talks hitherto have 
been held at a “reasonable tempo ~ 


“There is no great tome pressure,” he also said after the 
press conference, showing patience by allowing the 


crowd of photographers to take photographs of his shoes. 
which were well brushed yesterday. In the past hes 
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unpolished shocs have attracted the attention of the 
press, with the result that starting yesterday he will be 
better shod. 


The mmtroductory one-on-one talks with the aforemen- 
tioned party ieaders had produced the result that they 
came to their first yount exploratory talks with an open 
mandate from the respective parties to hold talks about 
a two- or four-party government. 


According to Bildt, the arm 1s still the “broadest possi- 
bie” base—thai 1s. a four-party government. 


“Thes 1s a marrage of convensence. It 1s not a question of 
love at first sight.” the Moderate leader said chirpily. 


Prior to such a marriage vt 1s of Course mmportant to be 
methodical if the marriage 1 to last. Bildt was unwilling 
to speculate whether a polygamous marriage 1 inorc 
difficult to create than those thal are more common ai 
our latstudes. Each and everyone 1s free to speculate on 
this for himself 


The first task for the party leaders has been to take stock 
of the real situation. To preapre for this task the prospec- 
tive prime minister had held talks with national bank 
chef Bengt Dennis among others 


“And credit where credit 1s duc. We also have coopera- 
tron which works well with the current government,” 
said Bildt, who had received more information than he 
had before the election on the economic situation, but he 
was unable to say whether the budget deficit next year 
has increased further 


“The figures are not quite ready yet.” 
Are there any secret plans om Bildi's desk drawer’ 
“We have not looked yet.” 


After sketching the real situation, Bildt told the others of 
hes view of the main long-term issucs on which agree- 
ment about policy must be created. The main fields are 
economic policy, EC policy, and the work of reform in 
the public sector The others were also able to make their 
views known 


“The others are also quite good at talking.” Bildt said 
with a meaningful smile 


Their reactions had been “more or less as expected.” No 
serious stumbling blocks were reported at the press 
conference 


After the weekend—when Bildt himself intended to 
move his boat onto land for the winter—the four party 
leaders will meet again at 1300 hours on Monday [23 


September] [passage omitted] 
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Baltic Assistance Possibilities Discussed 


YIENOB40A Stackholm DAGENS NYHETER 
in Swedish 14 Sep 91 p 31 


[Artcle by Bo A. Encsson: “Swedish Assistance Deci- 
sive, Little Cash But Much Technical Help for the 
Baltics] 

[Text} Recently several hundred Swedish businesses 
have indicated that they want to do business in and with 
the newly independent Baltic states. “We are really 
swamped at the moment,” say staff at the State Export 
Council. The greatest interest 1s in Estoma 


Al the same time, both the sitting government and the 
nonsocialist Oppositron have promised cxtensive mea- 
sures of support for the reconstruction and rcorganiza- 
tron which the three neighboring countries must quickly 


Bet gong. 


Towns, provincial Icgrslaturcs, various organizations, 
farmers, and the church as well, among others, have or 
are planning assistance programs of various sorts. 


Broad ( onsensus 


Taken together, thrs means that Sweden currently stands 
at the threshold of what appears to be its biggest involve- 
ment on the other side of the Baltic Sea since the 17th 
and 18th centuries, a time when i was a major power. 


It +s an involvement which we must assume for reasons 
of proximity and a common history. On this there 1s 
broad consensus. Thus, whether we want to or not, 
Sweden has a special responsibility towards the Baltic 
countries, we are the bearers of their cxpectations. 


“But beyond common tics of history, there is also 
another reason why Sweden—jusi as the other Nordic 
countnies—-must take upen itself a leading role im 
assisting the Baltic stat ~~ said Bo Kragh. the director of 
the Handelsbank and an economic adviser to Edgar 
Savisaar, the Estoman prime minisicr 


The reason 1s that the Baltec countries can hardly count 
on any huge assistance for their reconstruction from the 
EC, the dominant power in Europe—not because of ill 
will but because the EC sees itself obliged to help Poland. 
Crechoslovakia, Hungary—and Russia first 


And as far as the EC's strongest member state, Germany, 
is Concerned, i 1 already bogged down by the huge 
assistance program needed to raise the former German 
Democratic Republic out of its cconomic morass and 
create some sort of balance between the Federal Repub- 
he's western and castern parts 


The Nordic arca 1s left 


Many Billions 


“Sweden must take the lead.” sand a leading German 
banker in a public address on the future of the Baltic Sea 
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which the Ministry of Agrnculture (where Nordic issues 
are also dealt with) organized last week. 


What will independence and the adoption of a market 
economy afier 50 years of Soviet economic planning cost 
the Baltic states and their 7.5 million inhabitants’ 


The same day the EC recognized the Baltic states’ 
independence, the Commission in Brussels issued a 
report which stated that the three new countries need 
nearly 20 billion Swedish kronor for the transition 
period to a market economy. 


Other analysts have spoken of a yearly need of at least 10 
billion [kronor] in support for at least five to six years 
into the future. 


“It wall take 10 to 20 years before any mayor increase in 
the standard of living will be possible in the Baltic 
countrnes,” said Bo Kragh. “Everything depends on how 
large an influx of foreign capital in various forms could 
be involved.” 


In practical terms, how will Swedish aid be structured? 


This 1s not yet certain. If the Social Democratic govern- 
ment remains after the elections, it will establish special 
commissions for each one of the Baltic countries, 
charged with surveying and planning needs and assis- 
tance. 


If the election produces a nonsocialist government, a 
basically similar process should be expected. All of the 
nonsocialist party leaders have promised tic Baltic 
countries billions [of kronor] of support as early as this 
autumn. 


No matter what government Sweden has after the elec- 
tion, it has no overflowing coffers from which to dole 
out. Sweden's weak economic growth puts strict limits 
On its assistance. 


Important Training 


So one suggestion 1s that the country’s financial support 
of the Baltics be rather limited and that its main efforts 
be im areas such as training, technology transfer, 
advising. special projects, etc. Not least in the area of 
training there are major needs, primarily for economists 
and people who know business and management. In this 
area an entire generation must be trained. 


Just a little more than one week ago. in an open letter, 
the bishops of Sweden, led by Archbishop Bertil Werk- 
strom, suggested that a one-time, one-percent tax be 
assessed for the benefit of the Baltics. 


In thinking about how the assistance to the Baltics 
should be put together and structured, it has been said 
that the principal aim is to prevent the creation of a 
“poverty barrier” (Agriculture Minister Mats Hell- 
strom’s [expression]) in the Baltic Sea in place of the old 
Iron Curtain. 
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Low Wages 


As far as the business community's interests are con- 
cerned, as early as several years ago a number of firms 
began casting glances eastward in the direction of the 
Baltics. But in only a few cases did they dare jump into 
the cold water. However recently the interest has grown 
so quickly that quite literally the phones at the Export 
Council have gotten hot. Mostly it is small and medium- 
sized businesses calling. For big firms, the Baltics are too 
small a market, at least until further notice. 


“Most of the businesses which contact us are small 
manufacturing firms, textile and clothing companies, 
and businesses involved in wood processing, such as 
carpentry firms,” said Toomas Kabin, the Estonia expert 
at the Export Council. “We have to dampen the spirits of 
some of those who contact us and calm them down, 
because in fact the Baltics are not a huge market, and the 
problems [there] are mayor, among other reasons because 
by and large business thinking 1s lacking.” 


What attracts the businesses 1s not primarily the ability 
to sell but prospects for finding subcontractors and 
getting subcontracting work underway. The reason 1s the 
wage situation. On a monthly basis, a worker in the 
Baltic countries carns only a few hundred Swedish 
kronor—undoubtedly as a result of the Soviet system, his 
productivity 1s lower than a Swedish worker's. 


If « shoulda happen that Swedish businesses are suc- 
cessful in putting together a network of subcontractors 
and subcontracting firms—mosily in Estonia—does this 
mean that a number of Swedish jobs will leave for the 
east? 


“If .aat happens, we'll accept it,” said Mats Hellstrom. 
“That is the price of solidarity. The loss should be 
compensated for by entry into the EC and the internal 
EC market.” 


Today in the Nordic countries there is a free labor 
market. We can accept a job wherever we want. Can this 
free market be extended to the Baltic states as well” 


There are no such plans. However this does not exclude 
the possibility that a situation could arise in which we 
would be more or less obligated to open our borders to at 
least a certain work force immigration from the Baltics. 
One such situation could be if, in their transition to a 
market economy, the Baltics were hit by devastating 
mass unemployment. 


Over 30,000 people from the Baltics fled to Sweden 
during the war. Could there now be a reverse migration” 


Professor Alexander Lot of the Center for Baltic Studies 
at the University of Stockholm does not believe there 
will be any such reverse migration on a large scale. 


“But some retirees and maybe some young people as well 
might still move,” he said. 
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Close Cooperation 
Will the Baltic countres join the Nordic Council? 


Denmark's foreign minister, Uffe Ellemann-Jensen, has 
proposed this but has not been supported by the govern- 
ments of the other Nordic countnes. 


The position of the Swedish Government is that instead 
of a formal merger of the Nordic countries and the 
Baltics we will see a close, intensive cooperation whose 
main goal would be making the Baltic Sea area into a 
united region. 


In this united area with 40-50 million inhabitants, ail 
States bordering on the sea would participate. For the 
third time in history, then, a community could arise. The 
first tome was during the Hansa period, the second 
during the period of Sweden's hegemony, when for all 
intents and purposes the Baltic Sea was a Swedish inland 
sca 


So, if it rs still on power after the clection, the Social 
Democratic government intends to issue invitations to a 
Baltic Sea summit mecting in Stockholm, with the pur- 
pose of creating a Baltic Sea Council. 


The creation of such a council should make broad 
cooperation possible between all the countries in the 
region on a number of areas: the environment (where 
there are the most pressing needs), communications, 
energy supply. research, training, and culture. 


Miracle Welcome 


This, in broad terms, 1s the way prospects look in the 
Baltic Sea region now that the Baltic countries, for the 
second time in history, are experiencing a Year Zero of 
independence, the start of a new era 


But day to day life in this new era will not be easy. 
Recent visitors to the Baltics discover rather quickly that 
unease about the futur’ is a palpable component of 
attitudes. Will we make it? 


There 1s much which must work. Democracy, the 
economy, etc. And much which should not happen, for 
cxample conflicts between ethnic groups. There is room 
for a miracle. 


Suggested Baltic Investment Bank Discussed 


Y/ENOS41B Stockholm DAGENS NYHETER 
in Swedish 16 Sep 91 p A2 


[Editonal: “A Bank for the Baltics”] 


| Text] A proposal for a Baltic Investment Bank (BIB) has 
been made to the Nordic cooperation ministers by a 
commission. The proposal could solve a persistent 
problem in benevolence towards the Baltic states: How 
should assistance be financed? For the rest of Europe, it 
is Obvious that the Nordic countries should assume 
special responsibility for the Baltics. But the realization 
of this responsibility ts still seeking its form. A Baltic Sea 
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council, a Baltic council, an expanded Nordic Council, 
and bilateral agreements all have their proponents. 


One of the worse suggestions 1s that EFTA should sign an 
agreement with the Baltic states. It is difficult to find any 
greater advantages to EFTA even in its relations with the 
EC, but the EC has indeed forced through this inconve- 
nient negotiating arrangement. Are the European Eco- 
nomic Space negotiations really failing so badly that 
EFTA must resort to this sort of artificial agenda? It 
cannot be sensible for possible changes in agreements 
affecting Sweden and Estonia to have to be renegotiated 
with the consent of Switzerland. 


But no matter which mode! 1s chosen, the issue of moncy 
remains. The proposal which has now been pui forward 
for a new finance mechanism with Nordic assistance 1s 
based on the notion that national banks should be 
established in each Baltic republic, and that an umbrella 
bank, the BIB, should be created somewhere in the 
Nordic covutries, jointly owned by the Nordic and Baltic 
countries. The proposal is very precise, the basic capital 
would be 300 million European Currency Units (1.5 
billion Swedish kronor), of which 40 percent could be 
paid for by the Nordic countries, 20 percent by the Baltic 
republics over several years, and the rest by various 
multilateral financial institutions. 


The price tags already exist on various investment objec- 
tives. Environmental projects costing 12 billion kronor, 
telecommunications with the rest of the world for 
slightly more than one-half billion kronor, and so forth. 
Backed up by its basic capital, this bank could draw in 
not only Nordic but also international capital for invest- 
ments in the Baltics. 


The proposal is a specific solution to an acute problem. 
Do noi let it get bogged down in complicated bureau- 
cratic discussions! 


Estonian Low Salary Demands Said Attractive 


9I/ENO8414A Stockholm DAGENS NYHETER 
in Swedish 16 Sep 91 p C/ 


[Article by Anders Lundquist: “Estonian Attracts With 
Low Wages, Export Council the Gateway for Swedish 
Businesses” ] 


[Text] “The ‘hard-working Swedish businessman’ will 
come out well in the Baltic states. But there can scarcely 
be any question of any draining away of jobs from 
Swedish small businesses.” 


This is the assessment made by Toomas Kabin, a mar- 
keting adviser and an expert on Estonia at the State 
Export Council, in connection with developments in the 
Baltics. 
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“The telephone has really gotten hot in recent weeks. 
Hundreds of businesses have called to see about oppor- 
tunities for getting subcontractors or setting up subcon- 
tracting firms. But only a few will go further in this 
direction,” he said. 


Act Like a Gateway 


Kabin. born in Sweden of Estonian parents, knows what 
he 1s talking about. He has worked with the Baltics more 
or less fulltume for the Export Council since 1988. 


Initially his work was directed at interesting Swedish 
businesses in the Baltics in general and in Estonia in 
particular. Currently his work 1s more about acting as a 
gateway. 


“If we see that there's a sense of realism. we accept the 
assignment and provide assistance, like the consulting 
organization we are,” said Toomas Kabin. 


Since he established Operation Baltics in 1988, he has 
been on some 30 trips to Estonia, Latvia, and Lithuania. 
A network of contacts has been successively built up, and 
today Kabin estimates the Export Council has access to 
all essential and important channels in the administra- 
tions of the Baltic states. 


Above all this 1s the case with Estonia, where a local 
office has even been opened in the capital city of Tallinn. 


There are reasons why Estonia in particular has received 
major attention. These are based on geography and 
historical ties plus the fact that the Estonians, because of 
their proximity to Finland, not least of all in linguistic 
terms, are the most Nordic of the three Baltic states. 


Small Businesses First 


Yet Toomas Kabin 1s careful to emphasize that at the 
Export Council they are just as anxious to get trade and 
cooperation underway with the two other Baltic states. 


“Among other things, I think Latvia and Lithuania are 
getting too little attention,” he said. But, just as today the 
former West Germany is responsible for what was for- 
merly called the German Democratic Republic, i 1s 
natural in a certain way for Sweden to assume responsi- 
bility for Estonia and develop the country according to a 
modern model. 


Initially st will be small businesses in industries such as 
forest products, timber, industry. textiles, clothing man- 
ufacture, and small manufacturing industries which can 
find places for themselves in Estonia. 
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Kabin believes there are enough businesses in Estonia 
with good equipment. The Estonians were agile in their 
negotiations with Moscow. Whal is important now 1s 
creating good staff management, and this the Estonians 
are well aware of, he believes. 


In all likelihood, the Russian Republic will supply the 
biggest share of raw materials. 


“Presumably Estonia will play a role as a trading nation 
vis-a-vis Russia. It originally had that role for 700 years, 
with a 50-year interruption. Now Estonia is coming 
back, even if the notion has been deflated.” 


Low Salaries Attract 


The low salary level, one-tenth that of Swedish salaries. 
is what initially attracts Swedish businesses. And Estonia 
will remain a low salary country for the foreseeable 
future. 


“But Swedish businesses must count on there being a 
certain increase in standards in the coming years. Oth- 
erwise we won't get productivity up,” said Kabin. 


Other factors in the Baltic states’ favor, according to 
Kabin. include the fact that the labor force is better 
motivated than is the case in the other parts of the 
collapsing Soviet empire. 


“In the 1920's and 1930's, there was a surplus of 
academics in the Baltics, and vocational training was 
very popular. So I think the embryo exists to create 
functioning, independent states. The most important 
thing will still be providing the right help, which should 
be the creation of risk capital for industry and training, 
and not just cash support.” 


Thus far Swedish involvement in Estonia has been on a 
relatively modest scale. Svenska Statoil has started a 
wholly owned subsidiary. The Eslov-based firm 
Trempex (car window glass) has started production. 
Ellos has signed an agreement with the firm of Estgard 
for the import of curtains and towels. According to Ellos, 
the choice was between Estonia and Portugal, but the 
Estonians were more competitive. 


In a few years, approximately 20 percent of Estonian 
exports will go to West Europe, Toomas Kabin believes. 
Primarily Sweden, Finland, Denmark, and, to a certain 
extent, Germany. will become the major markets. 


However Russia will remain by far the most important 
trading partner and export market. 








FBIS-WEUL-91-185 
24 September 1991 


Spokesman Denies Existence of Secret Document 


NC230915139i Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1400 GMT 
23 Sep 91 


[Text] Government spokesman Akis Fandis has said that 
if the (?People’s Movement on National Issues) 
denounces any of the summit agreements, it will be in 
Opposition to unanimous domestic political opinion. He 
added: Such an action can only damage the prospects for 
a solution to our national issue. 


The government spokesman also denied an Athens press 
report that President Yeoryios Vasiliou has a 20-page 
document outlining a solution for the Cyprus issue 
which 1s secretly being promoted. 


Vasiliou Departs To Attend UN Session 23 Sep 


NC2309173891 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1630 GMT 
23 Sep 91 


[Text] President Yeoryios Vasiliou left tonight for New 
York via London. According to a UN report, Vasiliou 
will meet with the UN secretary general, pay an unoffi- 
cial visit to the UN Security Council chairman, and 
address the UN General Assembly on Friday. He will 
also have a series of other consultations on the Cyprus 
issue. 


Democratic Rally Chairman Glavkos Kliridhis, who will 
be acting president during Vasiliou's absence, and other 
officials accompanied Vasiliou to the airport. 


Not Hopeful of Solution 


NC2309202791 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1900 GUT 
23 Sep 91 


[Text] Before departing for New York, President Yeo- 
ryios Vasiliou said that the next step for the Cyprus issue 
is the UN Security Council, saying: The UN secretary 
general is preparing his report and will submit it to the 
UN Security Council within the next 10 days. 


In an interview with our station prior to his departure for 
New York, where he will address the UN General 
Assembly and have a series of contacts on the Cyprus 
issue, Vasiliou said that he does not expect any substan- 
tive negotiations to take place in New York. | believe 
that unless the Turkish side has something new to say 
there will not be any substantive negotiations, Vasiliou 
said, adding that everything depends on what the 
Turkish foreign minister says. 


The president also said that he does not foresee any 
direct negotiations between him and the Turkish side but 
that he thinks the UN secretary general intends to meet 
with the Turkish foreign minister to promote the idea 
that Turkey should stop back peddling once and for all 
and cooperate. 
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Vasiliou said that he 1s going to New York determined to 
forcefully promote the Cyprus issue and request others 
to support our fight. 


Duplicity in U.S. Military Presence Seen 
NC2409090791 Nicosia ELEVTHEROTIPIA in Greek 
24 Sep Yipl 


[By “special” Washington correspondent] 


[Text] The U.S. Administration 1s continuing to insist 
that it be included among the guarantor powers in the 
agreement that will be worked out on the Cyprus 
problem so that it can establish a military force on the 
island to more effectively preserve its strategic interests 
in the surrounding regic n. 


State Department reports that have been confirmed by 
congressional circles mention that Washington considers 
it a fact that it will be designated as a guarantor power 
and has already made its intention clear to the govern- 
ments of Athens and Ankara—that it wants to guarantee 
the success of whatever solution is found through its 
military pres-nce on Cyprus. Athens and Turkey both 
know, however, that the United States seeks to gain 
military access to Cyprus primarily to guarantee U.S. 
and NATO interests in the Middle East and the sur- 
rounding area. 


Democratic Senator Biden revealed these intentions in 
his well-known report that was published last June. 


This U.t military force would be called a guarantor 
force, but, essentially, part of 1t—if not all of 11—would 
in reality be the U.S. rapid deployment force for the 
Middle East. 


According to the same sources, the U.S. military force in 
Cyprus will be set up in the area around the Lefkonikon 
military airport, which will be converted into a modern 
base. 


It should be noted that the U.S. military base at Lefkon- 
ikon will also define the borders of the Greek-U.S. area 
at Karpas which is envisaged by the territorial arrange- 
ments that are currently being promoted by the United 
States and the UN secretary general. 


Denktas Prefers Resignation to Unsatisfactory Deal 


7A24091 10991 (Clandestine) Bayrak Radio in Turkish 
to Cyprus 1030 GMT 24 Sep 91 


[Text] President Rauf Denktas has said that he will never 
sign an agreement that does not satisfy the Turkish 
Cypriots or that will not be approved by the republican 
assembly. If | must resign because I refuse to sign such an 
agreement, he said, then | wiil resign. 


The president was replying to reporters’ questions before 
he went into the extraordinary session of the republican 
assembly today. Commenting on a report concerning his 
resignation published in a Turkish magazine and given 
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wide coverage in the press, Denkias recalled that he had 
made the statement mentioned in the report in the past 
He said that he is working to bring about an agreement 
that will safeguard the interests of the Turkish Cypriot 
people, ensure their security, encompass their pariner- 
ship and sovereignty. satisfy the people. and that can be 
approved by the Turkish Cypriot Assembly. He reuter- 
ated that he will not sign an agreement that does not 
meet these conditions. We cannot sign such an agree- 
ment, he said, and if we must resign because we refuse to 
sign it, then we will resign 


Asked whether his remarks about resigning are linked to 
President Ozal’s latest statement regarding Cyprus. Den- 
ktas stressed that there are no conflicts between the two 
countnes regarding Cyprus. He pointed out that Turkey 
and the Turkish Republic of Northern C vprus are in full 
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agreement regarding the solution of the Cyprus problem 
and added that the two countnmes continue to cooperate 
in this field. Denktas stated that there have been no 
developments that would call for Turkey to change its 
mind on Cyprus. Turkey 1s a country that can look after 
its Own interests. Denktas said, adding: And we must 
protect our peoples’ interests. 100, as much as we can. 


Asked whether a minisunmiut will be held in New York 
between Greek Cypriot Foreign Minister lakovou and 
Atakol. the Turkish Cypriot minister of foreign affairs 
and defense. Denktas recalled that lakovou had stated 
earlier that he would not deign to hold such a meeting. 
The president stressed: The meeting can only be held on 
equal terms. Asked whether he will also go to New York 
one of these days, like Greek Cypriot leader Vasiliou. 
Denktas said that he has no such plans. 
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Nation Not To Send Troops if U.S. Strikes Iraq 
NC2409073291 Istanbul HURRIYET in Turkish 
20 Sep 91 p 15 


[Text] Ankara, (HURRIYET}—Prme Minister Mesut 
Yilmaz has announced that Turkey will not send its 
troops to join any new operation that the United States 
may launch against Iraq. Replying to a question on this 
issue, Mesut Yilmaz said: “We will not send our troops.” 
Mesut Yilmaz also replied to a question as to whether 
“Turkey will provide logistical support to the multina- 
tional force as it did during the Gulf war.” He said: “We 
will discuss that when the time comes. | cannot say 
anything at the present time, as I have not studied the 
details.” 


We can recall that, after the Gulf war, President Ozal 
assessed Turkey's failure to send military units to the 
region as a missed opportunity for Turkey. 


Ozal Warns Against Return to Coalition Government 


TA240906 1491 Ankara Turkiye Radyolari Network 
in Turkish 2000 GMT 23 Sep 91 


[Excerpts] President Turgut Ozal has said that the 
country was in a state of chaos when coalition govern- 
ments ruled in the period between 1970 and 1980. 
adding that during the last eight years Turkey has 
surpassed all its neighbors because of its capable admin- 
istration. Ozal warned that should a mistake be made 
and past experiences brought back, there will be no way 
to remedy the situation. 


Speaking in Ankara during an awards ceremony orga- 
nized by the Malatya Journalists Association, Ozal said 
that during his recent visit to Romania and Czechosio- 
vakia he had the opportunity to compare Turkey with 
these countries. Pointing out that he found Turkey to be 
more advanced than these countries, Ozal said that 
Turkey was behind all its neighbors prior to 1980. He 
explained that through the policies that have been imple- 
mented so far, these differences have been bridged and 
Turkey has been abie to surpass its neighbors. 


He continued: How is it that a country can be trans- 
formed so substantially within a period of 10 years, yet 
nobody wants to see or admit this progress? It is claimed, 
instead, that people are going hungry and cannot put 
bread on the table. No, such claims are untrue. If we 
misjudge what we have accomplished, then we will be in 
big trouble. 


Recalling that until 1980, Greece exported three times 
more industrial goods than Turkey, Ozal said that today 
the situation has been reversed and Turkey exports three 
times more industrial goods than Greece. He said: What 
a different picture one gets when looking at the decade 
that preceded 1980 and at that which followed. What a 
big difference! Now | ask you: Which decade was lost for 
Turkey? 
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The period between 1970 and 1980 was one of coalition 
governments, he said, adding: Unfortunately, this 
system ruined Turkey and left 1 behind other countries. 
We suffered big losses at that time. But between 1980 
and 1990. particularly during the last eight years, this 
gap has been bridged and we have been able to make 
major progress. [passage omitted] 


On foreign policy issues, Ozal said that even before the 
incidents in Yugoslavia broke out, the presidents of 
Macedonia as well as Bosnia and Herzegovina visited 
Turkey, asking for political support. Noting that the 
countnes of Central Europe supported Croatia's inde- 
pendence, Ozal said that Greece launched an initiative 
and tned to organize a meeting in Athens with the 
participation of the leaders of Bulgaria, Romania, and 
Serbia. Ozal said that Greece had to drop the idea 
following his statement that Turkey supports the territo- 
rial integrity of Macedonia and Bosnia and Herzegovina. 


Ozal stressed that no results will be achieved by pursuing 
tumid foreign policies, adding that it was because of such 
policies that the Dodecanese islands in the Aegean were 
lost first to Italy and then to Greece. [passage omitted] 


Foreign Minister Leaves for UN Session, Brussels 


742409091591 Ankara ANATOLIA in English 
0835 GMT 24 Sep 91 


[Text] Istanbul (A.A}—Foreign Minister Safa Giray flew 
to New York today to participate in the 46th term 
meetings of the United Nations. In a siatement prior to 
his departure, Giray said that the current meetings of the 
U.N. coincided with crucial developments im interna- 
tonal affairs. 


“These developments include the democratisation pro- 
cess in East and Central Europe which 1s ever- 
accelerating, the unsuccessful coup attempt in the Soviet 
Union and the occurrences taking place in Yugoslavia,” 
he said. 


Giray said that the meeting had a special importance 
because it was the first general assembly after the Gulf 
war and the liberation of Kuwait. 


“As could be seen from this overall situation, Turkey 1s 
geographically located in the middie of this chain of 
developments. “In my address during the meeting, | will 
underline this fact and emphasize the role being played 
by Turkey in egtablishing and maintaining the regio1.al 
balance,” he said. 


Giray went on to say that protecting the integrity of 
Yugoslavia was not only important for regional security, 
but for the international security atmosphere. 


“Also during the meeting, we shall have the opportunity 
10 express Our views on the current situation in Cyprus 
and means to overcome the deadlock here,” he said. 


During his stay in New York, Giray will also hold 
bilateral contacts with foreign ministers of 16 member 
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countnes. He will afterwards proceed to Brussels to 
participate in the Association Council meeting of the 
European Community during which Turkey will assume 


the term presidency 


Ministry Seeks End to Western Thrace Problems 


142409123391 Ankara Turkiye Radyolari Network 
in Turkish 1000 GMT 24 Sep 91 


[Text] Turkey has called on the Greek authorities to stop 
demolishing the homes of the Turkish minority im 
Western Thrace. Replying to a question on the rssuc. 
acting Foreign Ministry spokesman Ferhat Ataman 
recalled that on 19 September, teams from the Greek 
Housing Ministry demolished newly built residences 
belonging to Turks in Alexandroupolis on the grounds 
that they were built without a permit. Ataman pointed 
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out that similar events have taken place in Alexandroup- 
olis in the past and that more than 40 houses belonging 
to the Turkish minority living in Western Thrace were 
demolished between 1979 and 1984. He said: One of the 
problems facing the minority in Western Thrace 1s the 
housing problem. Local Greek authorities systematically 
refuse to give the minority members permits to repair or 
construct houses. This discriminatory behavior, which 1s 
aimed at forcing the minority members to emigrate from 
the region, 1s only one of the pressures the Greek 
authorities are exerting on our kinsmen. 


Ataman recalled that during a visit to Western Thrace 
last May, Greek Prime Minister Mitsotakis promised 
that the minority members would be treated cqually. 
Ataman said: The fact that there have been no changes in 
the pressure against the Turkish minority despite such 
highest-level declarations +s a sign that the Greek author- 
ities are NOt sincere with regard to this issuc 
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